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- IMPORTANT.

AMENDMENT HAS BEEN INCORPORATED IN THE MAIN ACT AT APPROPRIATE PLACE.
TEXT OF THE AMENDING ACT IS REPRODUCED BELOW FOR REFERENCE.

AMENDMENT TO THE INDIAN PARTNERSHIP
ACT, 1932 (9 OF 1932)

BY
THE INSOLVENCY AND BANKRUPTCY CODE, 2016 L
(31 OF 2016) !

of th

[28th May, zme%a
An Act to consolidate and amend the laws relating to reorganisation and insol vency resolutiong L:; 4
of corporate persons, partnership firms and individuals in a time bound manner for maximisatio ol
of value of assets of such persons, to promole entrepreneurship, availability of credit and balanc®™ P2
the intevests of all the stakeholders including alteration in the order of priority of payment o
Government dues and to establish an Insolvency and Bankruptey Board of India, and for matterto mé
connected thevewith or incidental thereto. a cot

Be it enacted by Parliament in the Sixty-seventh Year of the Republfsof India alcOmMIX
Iy

follows:— it we
reconx
PART I ~ ‘ ( lintrod
| : o FEEU = STAT
1. Short title, extent a mine ~—(1) This Code may be called the T}
Insolvency and U e, 301 (

witpol

a I

@ It ext of India: 11

\ of this Code shall not extend to the State of Jammu and G
Ka 4 of the
It shall come into force on such

date as the Central Government may, by
notification in the Official Gazette, appoint;

Provided that different dates may be appointed for different provisions of this Code
and any reference in any such provision to the commencement of this Code shall be
construed as a reference to the commencement of that provision.

* *

245. Amendments of Act 9 of 1932.—The Indian Partnership Act, 1932 shall be g
amended in the manner specified in the First Schedule. ol
* p; 3 y * meetir
THE FIRST SCHEDULE 1930 4

Mondl

(See section 245) with n

AMENDMENT TO THE INDIAN PARTNERSHIP ACT, 1932 been l’:

(9 of 1932) the ba]t

1. In section 41, clause (a) shall be omitted. |
* * * * * |

Th

Comni

[In thi,



P THE INDIAN PARTNERSHIP ACT, 1932
INTRODUCTION
1016 Until the middle of the last century courts used to deal with disputes

between business partners in accordance with the prevalent customs and usages
| of the country. However, the law relating to parinership was contained in
{Hay, 2016] Chapter XI consisting of sections 239 to 266 of the Indian Contract Act, 1872.
? Those provisions were found neither adequate nor satisfactory, thus repealed.
j resolution gacides, with the development of trade in India, the necessity of a new legislation

{ximisation :
ind balance ™™ P artnership was deeply felt.

sayment o Based on the English Partnership Act, 1890 with some minor modifications -

for matters to meet the day to day problems occurring in the partnership business in India
a comprehensive draft Bill was prepared which was referred to special

f India as committee. The report of the Special Committee along with its recommendations
it was further referred to the Select Committee. On the basis of the
recommendations of the Select Committee the Indian Partnerslup Bll
introduced in the Legislature.

-~ STATEMENT. OF OBJECTS AND REASONS Y Q
falled 09 3, Report of the Special Commziee der e ill

The constitution of the Co t%.
— Chmrmﬁn —Th bl o o] a Lal Mitter, Kt Bar-at-Law, Law Member

fthe Co

may, Members
r Dmshah Fardunji Mullah, Kt. CLE., M.A., LL.B., Advocate, Bombay.

this Code (2) Mr. Alladi Krishnaswami Ayyar, Advocate-General, Madras.
P shall be (3) Mr. Arthur Eggar, M.A,, Bar-at-Law Government Advocate, Rangoon.
(4) Mr. D.G. Mitchell, CLE., LC.S., Officiating Secretary to the Government of
* India, Legislative Department, attended the meetings of the Committee, and
) shall be (5) Mr. A. De C. Williams, LC.S., Deputy Secretary in the Law Deparhnent acted
as Secretary to the Committee.

* The engagements of some of its members prevented the Committee from
meeting for some time, but it assembled at New Delhi on the 3rd of November,
1930 where its first meeting was held and it continued its deliberations daily until
Monday, the 17th, A Bill to define and amend the law relating to partnership,
With notes setting forth the reasons for its various provisions which had already
been prepared in the Legislative Department, was placed before us and formed
the basis of our discussions.

* * * * *

_ The Present Bill is the second of the series foreshadowed by the Special
Committee and like its predecessor it is based on the corresponding English Act
(n thig case, the Partnership Act, 1890 (53 and 54 Vict., c. 39)]. The law relating

——%————i



2 The Indian Partnership Act, 1932

to partnership is at present contained in Chapter XI of the Indian Contract Act
1872, which was based on the rules included in the Report of the Indian Law
Commission presided over by Lord Romilly in 1866. These rules were based on
English precedents. The main object, then, in view was in the words of Sir James
Stephen who piloted the Indian Contract Bill through the Council, “that of
providing a body of law to the Government of the country so expressed that i
might be readily understood both by English and Indian. Government servants
without extrinsic help from the English law libraries”. With that object in view
the Select Committee on the Indian Contract Bill, in its Report dated 22nd
February, 1870, said that many important matters relating to the partnership
were M unnoticed in Chapter XI. In addition to these omissions, the
development of trade in India has shown further matters on which legislation is
now required. In the absence of clear and definite rules on these points, Indian
Courts have held that Chapter X1 of the Indian Contract Act is not exhaustive and
have relied on analogies drawn from the English Law. In regard to partnership,
the position is much the same as that in regard to the sale of goods, and the
remarks of the Special Committee on the Sale of Goods Bill in paragraph 6 of
their Report may be repeated with cogency:

“Whatever merit the simple and elemen ul
Indian Contract Act may have had and, O\ﬁe
s whichithe

suitable they may have heen for t d rere i

to meet in 1872, the e has revealed defects on the

removal i ﬁ € Recessary in order to keep the law
e

velo of modern business relations”.

abrea
. @ﬁ » 1890, however, has not been such a successful piece

o ifigat on e English Sale of Goods Act, 1893, and herein lies the contrast.

Tﬁﬁmﬂ of the quotation from Lindley given above runs as follows:—
“Opinions will naturally differ as to the utility of statutes which deal
with important branches of law, but which do not profess to deal
with them exhaustively. No doubt an incomplete piece of work is
unsatisfactory; but it does not follow that such a work is not worth
executing; if it is well done as far as it goes it may be a great boon;
and the Partnership Act, 1890, although imperfect, has the merit of
reducing a mass of law previously undigested except by private
authors into series of propositions authoritatively expressed and as
carefully considered as any Act of Parliament is likely to be”,

The learned author of the treatise proceeds to discuss the difficulty of passing
a considered code of law on a technical subject through a democratic Legislature
like Parliament and he concludes: “Taken as a whole the law of England both
civil and criminal, is well adapted to the requirements of the English people but
it sadly wants methodising and authoritative revision: and any such revision of
any branch of it is a distinct gain. From this point of view the Act in question (j.e.,
the Partnership Act, 1890) is decidedly useful, although it is by no means a
perfect measure nor even as good as Parliament might have made it”,

These remarks have encouraged us to depart from the precedent of Sale of
Goods Bill where the English Act was modified in a few particulars only, and to
use the Partnership Act, 1890, with some degree of freedom. Nevertheless, the

Bill ¢
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The Indian Partnership Act, 1932 3

tract Act, Bill does not alter in any substantial way the English Law of Partnership or the
‘ dian Law Indian Law of Partnership, which is based thereon. The main principles are the
based on same, and likewise all important details. The deviations in principle, it does
Sir James show, are on minor points, and have been introduced in order to adapt the law
“that of to Indian conditions or to supplement it in places where it is complete, or are
ed that it supported by the views of authoritative commentators. Further, the wording of
iservants  clearly defined principles in the Partnership Act, 1890 has been freely adopted.
tin view Admittedly, any change in the wording of the English Act may have the
ted 22nd disadvantage of making useful English decisions to apply to Indian cases, but it
rtnership  is anticipated that the practical identity in substance of the two Acts and the
ons, the similarity in wording of important provisions will avoid this undesirable result
slationis and will attract to difficult cases in India the benefits of English judicial
s, Indian  experience.
stive and * * * * *

n:shtg’é ..... apart from the preliminary Chapter and the Chapter on “The Nature of
aph 6 of Partnership”, the Bill has three Chapters which deal with the wording “firm”,

namely:—
L i Chapter IHI—Relations of partners to one another,

lent and Chapter IV—Relations of partners to third parties, “ ‘
[ntended Chapter V—Incoming and outgoing pariners, £ U
firm \nanjely:—
*

?t}?: lthe and on Chapter relating to theeextingtio
. ] Chapter VI—Dissolugion of, ﬁ
ful piece ’ 5 g
contrast. o All roposdls\made at various times were considered by the
lows:— oV : did”but owing either to lack of inability among the proposers
lich deal - ¥ /thY iculties in the proposals themselves, no conclusions were derived
& daal could form the basis of a Bill, and which could hold some promises to a
work js  Successful passage through the Indian Legislature. The difficulties related to—
>t worth (1) Hindu undivided families;
at boon; (2) Short-lived partnerships; and
m?i.::a?i (3) Firm in a small way of business,
ll:nd ag and a short discussion of these will disclose the reasons why nothing so far has
8. been done, and will help to explain the present proposals.
passing 1 3 ¥ i i
fislature 17. The outlines of the scheme briefly as follows and are: The English

nd both  Precedent in so far as it makes registration compulsory and imposes a penalty for
ple but  non-registration has not been followed, as it is considered that this step would be
ision of  too drastic for a beginning in India and would introduce all the difficulties
ion (ie.,  Connected with small and ephemeral undertakings. Instead, it is proposed that
neans a  registration should lie entirely within the discretion of the firm or partner

concerned; but, following the English precedent, any firm which is not registered
Sale of  Will be unable to enforce its claims against third jparties in the civil Courts; and
and to Y partner who is not registered will be unable to enforce his claims eithgr
ess, the  gainst third parties or against his fellow partners. One exception to this

——Lﬂ,



B The Indian Partnership Act, 1932

disability is made—An unregistered partner in any firm, registered or
unregistered, may sue for dissolution of the firm. This exception is made on the
principle that registration is designed primarily to protect third parties, and the
absence of registration need not prevent the disappearance of an unregistered or
imperfectly registered firm. Under this scheme a small firm or a firm created for
a single venture not meeting with difficulty in getting payment, need never
register; and even a firm with a large business need not register until it is faced
with litigation. Registration may then be effected at any time before the suit is
instituted. The rights of third parties to sue the firm or any partner are left intact.

18. Once registration has been effected, the statements recorded in the
register regarding the constitution of the firm will be conclusive proof of the facts
therein contained against the partners making them, and no partner whose name
is on the register will be permitted to deny that he is a partner with certain
natural and proper exceptions which will be indicated later. This should afford
a strong protection to persons dealing with firms against false denials of
partnership and the evasion of liability by the substantial members of a firm.

19. The framing of inducements to register changes in a firm. has been
difficult, but the devices proposed in the Bill are put forward, a$ beil\g as strong
as may be created, in the absence of penal sanctioh arld withbut alterihg any of
the established principles of pdrtnesshif Iaw. As rpgards a partner newly
introduced into the fixm] if.he fdils, tq rejsistershe will incur a grave risk of being
unable to claim his\dues|froin his paitners, and will have to rely solely on their
gaod faildy dr iye far dissolution. On the other hand, the third party who deals
with a fitn,_ak'd knows that a new partner has been introduced can either make
registration of the new partner a condition for further dealings, or content
himself with the certain security of the other partners and the chance of proving
by other evidence the partnership of the new but unregistered partner. A third
party who deals with a firm without knowing of the addition of a new partner
counts on the credit of the old partners only, and will not be prejudiced by the
failure of the new partner to register.

20. As regards outgoing partners the Bill provides that the estate of a
deceased partner or of an insolvent partner is in no case liable for the acts of the
firm after his death or insolvency. This rule is well established and is hard and
fast. Nothing in the way of registration of the death or insolvency of a partner,
therefore, can improve the position of third parties, and no inducement need be
offered, beyond the desire which will actuate most firms to keep their entry in the
register up to date for the information and benefit of intending customers. These
are the exceptions mentioned above, where the existence of a name on the
register may not establish the partnership of the person named.

21. As regards retired or expelled partners, who are legally on the same
footing, there will be strong inducement to have the changes noted in the register.
The law provides that a retired or an expelled partner continues to be liable for
the acts of the firm, and the firm continues to be liable for any act of theirs
purporting to be done on behalf of the firm, until public notice is given of the
retirement or expulsion. Clause 71 (new section 72) of the Bill provides that this
public notice can be given as regards retirement and expulsion only by notice to
the Registrar, which will be recorded in the register. Hence, when a partner
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The Indian Partnership Act, 1932 5
. red or retires or is expelled, it will be in his own interest and also in the interest of the
+on the remaining partners to give immediate notice of the change to the Registrar.
and dthe 22. Similar considerations apply when a firm is dissolved. All the partners
pre for will still be liable for the acts of any of them which would have bound the firm
:ted - if done before its dissolution until public notice is given. Here again it will be in
Ifleve; the interest of all the partners that early notice should be given, and this can only
:Ss:iieis be done by notice to the Registrar.
| intact: 23. To sum up, it is anticipated that once a firm has been registered, the
e register of firms will continue to contain a complete and up-to-date list of all
Lo fabits partners who will be liable for the debts of the firm to persons who propose to
;ename deal with the firm.
leertaii 24. One more point regarding the registration of firms calls for mention. It is
afford proposed that the chapter, in so far as provides machinery for registration,
fals of amendment of the register, grant of copies and so forth, should come into force
firm. along with the rest of the Bill, so that firms may apply for registration at once.
L Gesn The clause regarding the conclusive nature of the statements recor in the
e register will come into force at the same time. However, it wo vipusly be
lan ogf unjust to make all unregistered firms and partners pable'of Juing’until they
:ne)\;r I have had a reasonable opportunity to register; it is projjoset’that they should
rfbeiny be allowed one year, by enactin tyhe\ciglisg rendering them incapable of
’ theigr suing shall not come i 0 ole \eal affer the commencement of the rest
| deals of the Act [see sub-sgctian, (3 ol siction 1].
! make 23. It b icated that the Bill contains other provisions which
lontent are ndg co n the Partnership Act, 1890. These are considered in detail in
roving the N&m lauses, but one set of provisions is important enough to justify its
{ third mention in this Report. In the introduction to Lindley page 8, it is said under the
yartner marginal head “Goodwill”, “one matter of great practical importance and of
by the some difficulty is unfortunately not dealt with i.e., the goodwill of dissolved firm
and the extent to which, and the persons by whom, the use of its name may be
Y ok continued. Sir Frederick Pollock’s Bill dealt with these points; as did also the Bill
lof the which passed the House of Commons in 1889 and the Bill which was brought
3 ard into the House of Lords in 1890. But owing, it is behe\fed, to differences of
R ilneen opinion, and to the difficulty of arriving at a conclusion which would be
bed Be acceptable to both Houses of Parliament, the clauses relating to these subjects
;in the were struck out. The law upon them must, t_herefore, be extracted from judicial
These decisions and the doubts and difficulties which beset questions arising on these
by the subjects must remain for future judicial or legislative solution”.
" Perhaps a reason for the differences of opinion on the clauses relating to
— goodwill was that they were f['ﬂI.T'IEd generall.y, and not with application to the
ister goodwill of firms only. Sir Frederick PGI]OC”k himself says in his Digest of the Law
Ho for of Partnership (12th Edn, pp. 121-122): “The Act does not make any express
. Provisions for disposing of _the goodwill on the dissolution of a firm. Probably
bf the this is due to the consideration l-:hat the rules of law relating to goodwill are not
Lt this confined to cases where a business has been carried on in partnership and,
st therefore, do not belong to the law of partnership in any exact sense.
by Nevertheless the rules have been settled chiefly by decisions in partnership cases,
and the question of goodwill is one of those which ought always to be considered
A
——
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and provided for in the formation of a partnership and constantly has to be
considered on its dissolution, whether provided for or not”.

It is considered that the views of these two eminent writers should be
followed; and accordingly provision is made in the Bill for the disposal of the
goodwill of a firm. [See section 55] “Provisions governing the sale of goodwill
generally would be out of place, but they are of sufficient importance in their
bearing on firms, to justify their inclusion in a restricted form. There is perhaps
no statute on the Indian Statute Book where general provisions could find a
logical place, but it is hoped that the provisions now proposed for the goodwill
of firms will be found to contain principles which may be used as a general
guide”,

ACT 9 OF 1932

The Indian Partnership Bill having been passed by the Legislature received
its assent on 8th April, 1932, It came on the Statute Book as THE INDIAN

PARTNERSHIP ACT, 1932 (9 of 1932) (Came into force on 1-10-1932, except section
69. Section 69 came into Jorce on 1-10-1933).

LIST OF AMENDING ACTS AND ADAPTATION ORDERS S‘
1. The Repealing and Amending Act, 1934 (247 19f \b)
2. The Government of India (Ada 'dia Laivs) Order, 1937.
3. The Repealing Aci} 1938 oxt%x
4. The India h@ﬁxﬁx ptation of Central Acts and Ordinances)
\;ﬁﬁx piation of Laws Order, 1950.
Part B States (Laws) Act, 1951 (3 of 1951).

7. The Delegated Legislative Provisions (Amendment) Act, 1983 (20 of
1983) (w.e.f. 15-3-1984).

8. The Insolvency and Bankruptcy Code, 2016 (31 of 2016).
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THE INDIAN PARTNERSHIP ACT, 1932

(9 of 1932)!
[8th April, 1932]
An Act to define and amend the law relating to Partnership.

WHEREAS it is expedient to define and amend the law relating to partnership;
It is hereby enacted as follows:—

CHAPTER I
PRELIMINARY

1. Short title, extent and commencement.—(1) This Act may be called the
Indian Partnership Act, 1932.

?[(2) Tt extends to the whole of India *[except the State of Jammu and
Kashmir].]

(3) It shall come into force on the 1st day of October, 1932 except sec 69
which shall come into force on the 1st day of October,

STATE AMENDM

Dadra and Nagar Haveli.—In section i‘ ion (3 s&htute the following
c

sub-section, namely:—

,:(3) It shall co %IXA t section 69 which shall come into force
f Jul
[ ide W, as amended by Reg. 2 of 1965.]
an

and Diu,—Same as in Dadra and Nagar Haveli except for the date of
enforcement of section 69 which is 1st day of January, 1965.
[Vide Reg. 11 of 1963].
Laccadive, Minicoy and Amindivi Islands.—In section 1, for sub- sechon (3),
substitute the following sub-section, namely:—
“(3) It shall come into force at once except section 69, which shall come into force
on the expiry of a period of one year from the date of ‘commencement of the rest
of this Act”.
[Reg. 8 of 1965, sec. 3 and Sch. 1].
Pondicherry.—Same as in Dadra and Nagar Haveli, except for the date of
enforcement of section 69 which is 1st day of July, 1964.
[Reg. 7 of 1963, sec. 3 and Sch. 1],

1. For Statement of Objects and Reasons and for Report of Special Committee, see Gazette of
India, 1931, Pt. V, p. 31 for Report of Select Committee, see Gazette of India, 1932, Pt. V,

p:7
The Act has been applied to Berar by the Berar Laws Act, 1941 (4 of 1941).

The Act has been extended to Dadra and Nagar Haveli by Reg. 6of 1963,
sec. 2 and Sch. 1, to Pondicherry by Reg. 7 of 1963, sec. 3 and Sch. I, to Goa, Daman and Diu
by Reg. 11 of 1963, sec. 3 and, Sch., and to Laccadive Minicoy and Amindivi Islands by
Reg. 8 of 1965, sec. 3 and Sch.

2. Subs. by the A.O. 1950, for sub-section (2).
3. Subs. by Act 3 of 1951, sec. 3 and Sch., for “except Part B States”.

7




8 The Indian Partnership Act, 1932 [Sec. 2

2. Definitions.—In this Act, unless there is anything repugnant in the subject
or context,— :
an “act of a firm” means any act or omission by all the partners, or
by any partner or agent of the firm which gives rise to a right
enforceable by or against the firm;

(c) “prescribed” means prescribed by rules made under this Act;

(d) “third party” used in relation to a firm or to a partner therein means
any person who is not a partner in the firm; and

(e) expressions used but not defined in this Act and defined in the
Indian Contract Act, 1872 (9 of 1872), shall have the meanings
assigned to them in that Act.

STATE AMENDMENT
Maharashtra.—In section 2, after clause (c), insert the following clause, namely:—

“(c-1) “Registrar” means the Registrar of Firms appointed under sub-section (1) of
section 57 and includes the Deputy Registrar of Firms and Assistant Registrar of
Firms appointed under sub-section (2) of that section;”

[Vide Maharashtra Act 29 of 1984, sec. 2 (w.e.f. 1-1-1985)]. “‘
COMMENTS f‘ (‘ \) )
0

Necessity to constitute business

It is not necessary that there must T ne {:ansaction or venture. It is
enough even if a single vegture is, gaplble of e rried on by two or more persons
to constitute business; R fa 4 XEK. et kutasatyanarayana, AIR 1984 AP 149.

3. Applicati i of Act 9 of 1872.—The unrepealed provisions
f the Nr ct, 1872, save in so far as they are inconsistent with the
% ovilions of this Act, shall continue to apply to firms.
CHAPTER 11
THE NATURE OF PARTNERSHIP
11ﬁilefinition of “partnership”, “partner”, “firm” and “firm name”.—
“Partnership”_is_the relation between persons who have agreed to share the
profits of a business carried on by all or any of them acting for all.

Persons who have entered into partnership with one another are called

individually “partners” and collectively a “firm”, and: the name under which
their business is carried on is called the “firm name”.

COMMENTS

Partnership firm

Partmership Firm is not a legal entity, like a company, it is a group of individual
partners; Comptroller & Auditor General v. Kamlesh Vadilal Mehta, (2003) 2 SCC 349.

Firm name is only a compendious name given to the partnership and the partners are
real owners of assets and partnership firm is not legal entity; N. Khadervali Saheb v. N.
Gudu Saheb, (2003) 3 SCC 229.

A partnership firm is not a distinct legal entity and the partmership property belongs

to all the partmers constituting the firm; Malabar Fisheries Co. v. LT, Commissioner, Kerala,
ATR 1980 SC 176.
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[Sec. 2 gec. 6] The Indian Parinership Act, 1932 Om tju* 9
>subject  Test for partnership ,QJ ™y ’-,5,-,,.. )
Although a right to participation in_profits is a strong test of ot there
. may be cases where upon a simple participation in profits there is ot of
Hers, gr law, but of fact that there is a partnership, yet whether the relatic does
a right ot exist must depend upon the whole contract between the parties Ehee
as act conclusive; Mollow, March & Co. v. Court of Wards, (1872) L
i 5. Partnership not created by status.—The relation o rises
ct; from contract and not from status; 1
n means and, in particular, the members of a Hindu undivided f n a
family business as such, or a Burmese Buddhist husband ying
{in the  business as such, are not partners in such business.
\eanings STATE AMENDMENT
Goa, Daman and Diu.—In section 5, for the words “Burmese E and
wife carrying on business as such”, substitute the words “a husban _ the

i regime of communion of property carrying on business as such”.
;:j (}'1)—0 : [Vide Goa, Daman and Diu Act 6 of 1966, sec. 2 (w.e.f. 22-8-1966)].

pistrar of COMMENTS
Effect of ceasation of Joint Hindu family
| A Hindu undivided family which is a partner in a firm, if ceases to exist duwe to
partition then such partition will not affect the validity of the firm.
The application of registration of the firm can not be rejeced, 't the kai'a of the jeint
eblre o family being the coptracting party has signed the applicatior, or the'g=ound that the
d other members of the family have not sishe! [t~ applicalion for the removal of
rpersons registration of the firm; Rawm Lyvesgn (ugai Miills <. CIT Uttar Pradesh, (1967) 66 ITR 613
(SC). N LR W T A ceeminy Balsten T pecina o
X Joint Hindy Fomily P Be \ ﬂl:' AW e aa,  Earried on e ieen hem,
with the The indijridyll Yiembers of a joint Hindu family may become partners with the
indi idual’=tembers of another joint Hindu family; Kshetra Mohan v. Excess Profit Tax
Commussioner, AIR 1953 SC 516.
Two Hindu joint families cannot unite to constitute a partnership, but their managing
members may become partners each having rights and duties with reference to their
ame”,—  Tespective families; Udai Chand v. Than Singh, AIR 1935 Cal 537: 157 IC 937.
jare the /GT;N_I& of determining existence of parinership.—In determining whether
! a group of persons is or is not a firm, or whether a person is or is not a partner
s called 0 a firm, regard shall be had to the real relation between the parties, as shown
t which Py all relevant facts taken together.
; Explanation 1.—The sharing of profits or of gross returns arising from
. property by persons holding a joint orjcommon interest in that property does not
j of itself make such persons partners. = Shang bul no L*dhu‘enl \es) Vo Voltew,
:divi ek Explanation 2.—The receipt by a person o’?a share of the pt_'oﬁts {:)f a business,
(49, or of a payment contingent upon the earning of profits or varying with the profits
bemad earned by a business, does not of itself make him a partner with the persons
feb v. N. carrying on the business;

! and in particular, the receipt of such share or payment—

_!belongs (a) by alender of money to persons engaged or about to engage in any
', Kerala, business,

(b) by a servant or agent as remuneration,

!

pvisions
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10 The Indian Partnership Act, 1932 [Sec. 8, . i
sec.

(c) by the widow or child of a deceased partner, as annuity, or thed
x _ i ¥ ’
(d) by a previous owner or part owner of the business, as consideration

irm t
for the sale of the goodwill or share thereof,
does not of itself make the receiver a partner with the persons carrying on the
business. h
vords
COMMENTS [V

Delegation of duties

[tis quite true that for a partnership it is not essential that there s

hould be a common od
stock or that there should be a joint capital or stock, and the dictum that a partnership *©

in profits is a partnership in assets by which they are made is also not universally true, - i‘:
It may be, and indeed it is nothing extraordinary that in a partnership concern, the duty L ol
is delegated to one partner, to decide upon what contracts should be undertaken or even wullabt
to enter into contracts in his own name and to another to finance the enterprise and to “//40*
a third to manage or carry out the work, but these are more or less matters of delegation; 0 cast
Abdul Latiff v. Gopeswar Chattoraj, AIR 1933 Cal 204: 56 Cal L] 172, : A,
Illegal association £I8 §

op e : ; R i se
When the association is itself illegal, a court cannot assist the plaintiffs in getting * 2
accounts made so that they may have their full share of

the profits made by the illegal 4able
association; Badri Prasad v. Nagarmal, AIR 1959 SC 559, ' L C:
Relation between partners :br‘:?l;\\c
The mere use of word ‘partner’ or ‘partnership’ in a ecement ddes 2gsarily ®coun
show that there was a partnership. The parties may Call th@fiselkes bar if it 1906)
appears that one party is to do noll;ing more t dvancy mchey other and is to ° 10
be paid along with interest by a share f canifot be treated as partners, but =~ -
must be treated only a it ad{v‘ auioni v. Roshan Lal, AIR 1972 Raj 288, hdem
r

iﬂ - 1
A partnershil, even\is t t ties, is not constituted by the mere fact of two or YUSine
more p Farticipe seing interested in the net profits of a business; but that the 1
a

e ership implies also the existence of such a relation between those jartn
; hat each of them is a principal and each an agent for the oth i Holme v. »f the

.h!-

© “»-partners for the duration of their

£
i

ond, (1872) LR 7 Ex. 218: 41 L] Ex 157. ind si
St
nay k
is a principal and each is an agent for the other, and each is bound by the other’ ract A
In carrying on the trade, as much as a single principal would be by the act of an agent, n seck
who was to give the whole of the profits to his employer. Hence it become a test of the arovid
liability of one for the contract of another, that he is to receive the whole or a part of the while ;_l
profits arising from that contract by virtue of the agreement made at the time of the 1%
employment; Cox v, Hickman, (1860) 8 HLC 268: 9 CB (NS) 47. B artnd

—?;"?gﬂgqrgbjg at will.—Where no provision is made by contract between the

partnership, or for the determination of their
partnership, the partnership is ‘Partnership at will’, ¢ Wa) -4 (d (J6OM Jaoié

+1 8. Particular partnership.—A person may become a partner with another

P9 person in particular adventures or undertakings.
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A CHAPTER 117
\ . RELATIONS OF PARTNERS TO ONE ANOTHER

9 General duties of pa rs.—Pattners are bound to carry on the business "
of the firm to the greatest common advantage, to be just and faithful to each
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[Sec. 8ec. 12) e Indian Partnership Act, 1932 ,d d 1
Partroemp at
r, or ther, an accounts and full information of al = 3 the
nsiderationjym to s legal representative. L ean
. STATE AMENDMENT Aians L\“h
ring on the Mah on 9, for the words “or his legal represel - ethe
jords ” presentative”.
[Vid, 29 of 1984, sec. 3 (w.e.f. 1-1-1985)].
|
' COMMENTS
#2:;?]:;19“';00;1 fa ith other Partners |
?rsall trulg Ap @ the utmost good faith in the dealings W 1ers.
:n thJe:' dut jut in th al circumstances he cannot be regarded q : for
ke'ﬂ i eve?: he othe le to render accounts to them in a i'tci] rem
yrise and to I‘;dfubfl IR 1967 5C 1342, |

delegation; h case of loss . N
A court will not aid those who can be shown to have remained quiet in the hope of

eing able to evade responsibility in case of loss, but of being able to claim a share of gain
Lin pettin p case of ultimate success; Gattulal v. Gulab Singh, AIR 1985 SC 547.
the illegfl iable to share profils
| Considering the purchased property, though not within the scope of the partnership
lventure, yet connected with it indirectly, and thinking the purchase injuriou e
v '55

hecessarily Pmmon interest, the court held on general principles that the appellants we bl to
Lo but i ﬁ ceount to their partner for any profit derived from the 1raﬁtii:} M JGaberg,
ud,

andtie o ,9[}6} AC 494.PC. o -
tners, but 10 Duty to indemni Every partner shall
Raj 288, ndemnify the firm fo y y 18 fraud in the conduct of the
| of two or 'usiness of the fi
ut that the Z winakion s and duties of partners by contract between the
veen those jarihers. ject to the provisions of this Act, the mutual rights and duties
i Holme v. ¢ ers of a firm may be determined by contract between the partners,
i mnd such contract may be expressed or may be implied by a course of dealing.
: tﬁ%s:; Such contract may be varied by consent of all the partners, and such consent

‘zent. Each May be expressed or may be implied by a course of dealing,

s contract ,J@ﬂnent& in restraints of trade.—(2) Notwithstanding anything contained
an agent, n section 27 of the Indian Contract Act, 1872 (9 of 1872), such contracts may
fest of the jrovide that a partner shall not carry on any business other than that of the firm

art;’ffaz Ahile Ile is:_a Eartner, L Ao feimdhd tn (eahuvw & 'hod.l, ulsn — vadid,
12, The conduct of business.—Subject to contract between . the
pveen the Partners,— ik
bOf their (a) every partner has a right to take part in the conduct of the business;
; ko (b) every partner is bound to attend diligently to his duties in the
I another conduct of the business;
(c) any difference arising as to ordinary matters connected with the
i business may be decided by a majority of the partners, and every
partner shall have the right to express his opinion, before the matter
is decided, but no change may be made in the nature of the business
business without the consent of all the partners; and
‘to each (d) every partner has a right to have access to and to inspect and copy
any of the books of the firm,
—_—




12 The Indian Partnership Act, 1932 [Sec. 12

STATE AMENDMENT
Maharashtra.—In section 12,—
(a) in clause (c), at the end, omit the word “and”;
(b) in clause (d), for the words “books of the firm”, substitute the words “books
of the firm; and”;
(c) after clause (d), insert the following clause, namely:—

“(e) in the event of the death of a partner, his heirs or legal representatives
or their duly authorised agents shall have a right of accesses to and to inspect
and copy any of the books of the firm”.

[Vide Maharashtra Act 29 of 1984, sec. 4 (w.e.f. 1-1-1985)].

COMMENTS
Conduct of accounting partner
If the accounting partner has not maintained accounts properly and has mixed up his
private affairs with those of the partnership and when accounts submitted by him do not
reflect truly the income and expenditure of the partnership, the court must order to
reopen and/or reject the accounts submitted by such accounting partner; Y. Venkanna
Chowdry (died) v. G. Lakshmidevamma, AIR 1994 Mad 140.

13. Mutual rights and liabilities.—Subject to contract between the

partners,— :
(a) apartner is not entitled to receive remuneration for taki %
conduct of the business; YX$
e ¥Ofl

ned, and |

(b) the partners are entitled t e ly in i
shall i y\o e s gustained by the firm; ;
( h riher titlhd %o interest on the capital subscribed by
such interest
)

hall be payable only out of profits;
partner making, for the purposes of the business, any payment or
advance beyond the amount of capital he has agreed to subscribe, is
entitled to interest thereon at the rate of six per cent. per annum;

(e) the firm shall indemnify a partner in respect of payments made and
liabilities incurred by him—
(i) in the ordinary and proper conduct of the business, and
(ii) in doing such act, in an emergency, for the purpose of protecting
the firm from loss, as would be done by a person of ordinary
prudence, in his own case, under similar circumstances; and

(f) a partner shall indemnify the firm for any loss caused to it by his
wilful neglect in the conduct of the business of the firm.

L COMMENTS
Liability to share losses ‘
Where partners have agreed to share the profits in certain proportions, the
presumption is that the losses are also to be shared in like proportions; M. Govinda & Co.
v. Commissioner of 1.T., Andhra Pradesh, AIR 1975 SC 2284.

__14. The property of the firm.—Subject to contract between the partners, the
property of the firm includes all property and rights and interests in property
originally brought into the stock of the firm, or acquired, by purchase or
otherwise, by or for the firm, or for the purposes and in the course of business

of the firm, and includes also the goodwill of the business.
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Unless the m(r-;lrary intention appears, property and rights and i erests in
property acquired with money belonging to the firm are deemed to have been
acquired for the firm.

COMMENTS

Goodwill is also property of firm

According to Section 14 all the property and assets of the firm belong to the firm and
they include all the property brought into the firm assets by any partner or acquired with
the partnership funds and the goodwill of the firm is included in the property of the firm,
All these assets are to be valued and then distributed at the time of the final decree;
Ganpat Rai v. Abnash Chander, AIR 1973 J&K 74.
Property of partner

Property exclusively belonging to a person does nol become a property of the
Partnership merely because it is used for the business of the Partnership. Such property
will become property of the Parinership if there is an agreement; Arm Group Enterprises
Ltd. v. Waldrof Restaurant, 2003 (1) RCR (Rent) 594 (SC).

Property of a partner, does not become parinership property merely on his
permitting it to be used in partnership business; Noor Mold. Mir v. Qadir Mir, AIR 1983

NOC 181.
Tenancy right: Part of goodwill
The tenancy right will be treated to be a part of the gomg{an belfingel t;
in un
ree; \Gan

the final settlement of
Chander, AIR 1973 J &

15. o1 of

firm. The same will have to be valued alon§, with.the ill anc\ta at
acdpunts MTS& ng ec t Rai v. Abnash
pe f —Subject to contract between the

tlle firm shall be held and used by the partners

(a) if a partner derives any profit for himself from any transaction of the
firm, or from the use of the property or business connection of the
firm or the firm name, he shall account for that profit ar,_lgg_a_y_it to
the firm; iV} Hn.hmﬁ e gt

(b) if a partner carries on any business of the same nature as and
competing with that of the firm, he shall account for and pay to the

firm all profits made by him in that business.
COMMENTS

Breach of duty .

The separate transactions were of precisely the same nature as the business carried
on by the partnership and that there was thus a breach of duty of the pariners concerned
not to carry on like business in the same field of competition; Pulin Bihari Roy v. Mahendra
Chandra Ghosal, (1921) 34 Cal C] 405.

Personnel benefits from same business

The relationship of a partner qua another partner in a given case may be fiduciary.
In another case, it may not be. It is presumed that when a partner transacts a business for
and on behalf of the partnership, he does so for himself as well as for other partners and
all benefits of any such transaction ensure for all the partners; Y. Venkanna Chowdry (died)
V. G. Lakshmidevarmma, AIR 1994 Mad 140.

q
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14 The Indian Partnership Act, 1932 [Sec. 16

Separate Accounts
The shares in this property were equal and were consequently different from the
shares in the business. This would make it riecessary that the accounts of the two should
not be amalgamated. It was necessary to keep a separate account as there were profits
from the property and money spent upon it; Lachiman Das v. Mt. Gulab Devi, AIR 1936
All 270.
17. Rights and duties of partners.—Subject to contract between the
partners— ,
(a) after a change in the firm.—where a change occurs in the |
constitution of a firm, the mutual rights and duties of the partners in
the reconstituted firm remain the same as they were immediately
before the change, as far as may be;

(b) after the expiry of the term of the firm, and.—where a firm |
constituted for a fixed term continues to carry on business after the
expiry of that term, the mutual rights and duties of the partners
remain the same as they were before the expiry, so far as they may
be consistent with the incidents of partnership at will; and

(c) where additional undertakings are carried out.—where irm
constituted to carry out one or more adventures or, rﬁgs

v d

carries out other adventures or undertalsngls, utiia
duties of the partners in respegt of t he res -or
undertakings are the %a s e in [espect of the original

adventures undevx;%?\
|
5‘ \ HAPTER [V
i : T F PARTNERS TO THIRD PARTIES
18

s to be agent of the firm.—Subject to the provisions of this Act, a
partiier is the agent of the firm for the purpose of the business of the firm.

2 Iﬂlpiiétf ! al-;thority of partner as agent of the ﬂrm.:ﬁ) Subject to the
rovisions of section 22, the act of a partner which is done to carry on, in the
usual way, business of the kind carried on by the firm, binds the firm.

The authority of a partner to bind the firm conferred by this section is called
his “implied authority”.

(2) In the absence of any usage or custom of trade to the contrary, the implied
authority of a partner does not empower him to—

—a) " submit a dispute relating to the business of the firm to arbitration,
—Ab) apen a banking account on behalf of the firm in his own name,
<] compromise or relinquish any claim or portion of a claim by the firm,
_Ad) withdraw a suit or proceeding filed' on behalf of the firm,
)_e«)’ admit any liability in a suit or proceeding against the firm, |
Ay~ acquire immovable property on behalf of the firm,
{8y transfer immovable property belonging to the firm, or
/(hf)’ enter into partnership on behalf of the firm,




—

gec. 24] The Indian Parinership Act, 1932

COMMENTS

Express authority is necessary

A partner cannot compromise any claim by the firm unless there is express authority
given by all the parties; Chainraj Ramchand, Registered Parinership Firm of Bankérs, by
Partner Ramchand Lekhiraj v. V.S. Narayanaswemy, AIR 1982 Mad 326.

A payment made to a partner falls within his implied authority, but it is not within
the implied authority of a partner to set off his own separate debt against the debt due
to his firm; Dalichand v. Mathuradas, AIR 1958 Bom 428.

Liability of Partner

A partner who is not a party to an agreement entered into by another partner, should
be made liable under the agreement for the act of the contracting partner; Mathura Nath
Choudhury v. Bhageswari Rani, AIR 1928 Cal 57.

20. Extension and restriction of partner’s implied authority.—The partners
in a firm may, by contract between the partners, extend or restrict the implied
authority of any partner,

Notwithstanding any such restriction, any act done by a partner on behalf of
the firm which falls within his implied authority binds the firm, unless the person
with whom he is dealing knows of the restriction or does not know or believe

that partner to be a partner.
COMMENTS ‘ } 5

Implied authority may be restricted

The partners may agree that the exclusive power ntrol ¢§ mafhage: of the
firm will rest with one of them only; K.D. Kan minissianer of LT., (1971) 82
ITR 680 (SC).

21. Partner’s aut

an) enaergincy.—A partner has authority, in an
s\for the"purpose of protecting the firm from loss as
of ordinary prudence, in his own case, acting under

ode of doing act to bind firm.—In order to bind a firm, an act or
instrument done or executed by a partner or other person on behalf of the firm
shall be done or executed in the firm name, or in any other manner expressing
or implying an intention to bind the firm.

COMMENTS

{f

| Act of partners bind the firm .

Where the Managing Partner had executed the promissory note with an intention
and with a view to bind the firm and signed it with the seal of the firm there it can be
said that Managing Partner had executed the promissory note and hence other partners
of firm are also liable; Vattumalli Naravaa Rao v. Medrarapu Krishna Rao, AIR 2003 AP 46.
Liability of partner

A partner is under no liability to the firm in respect of the debts subsequently
incurred by other parimers at a lime when he was not a partner; Tower Cabinet Co. v.
Ingram, (1949) 11 All ER 1033.

23. Effect of admissions by a partner.—An admission on representation
made by a partner concerning the affairs of the firm is evidence against the firm,
if it is made in the ordinary course of business. :

24, Effect of notice to acting partner.—Notice to a partner, who habitually
acts in the business of the firm of any matter relating to the affairs of the firm
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opera 4 he firm, except in the case of a fraud on the firm committed
by or r[’@o WA PRy of that partner.
. N B e Broartner for acts of the firm.—Every partner is liable; i{ﬁrﬂlv

with ; b siad ‘“‘-‘Uted tnerg and alsgseverally, for all acts of the firm done while
he is l'j v e~ S—.'J[-,,I'\_.' A il ¥ fden)
Prsidad by oo —_— 51 i

S el N COMMENTS
Equal Wit u:'l.sf,.ﬁ 8 of firm
A Y frne le partners is joint and several, it is open lo a creditor of the Hrm

to rece ty P 1 any oné or more of the partners; Saltu Rajeshwar Nath v. LT.0.,
Meerui vy g i, a7

B {f“ he firm for wrongful acts of a partner.—Where, by the
wrong J*de . ssion of a partner acting in the ordinary course of the
business of a firm, or with the authority of his partners, loss or injury is caused
to any third party, or any penalty is incurred, the firm is liable therefor to the
same extent as the partner.

COMMENTS
Liability for wrongful acts
A principal is liable for the fraud or other wron a itted
within the scope of his employment and even the fact that tae ait of the is criminal
does not necessarily.take it out of the scope of his-aythority, Hanlyn v. Houston and Co.,
(1903) 1 KB 81. °

27. Liability of firm for mi \1\@ partners.—Where—
(a) a partnfr actiig vithin his apparent authority receives money or
reoelty Ir third party and misapplies it, or
‘ in e course of its business receives money or property from

ird party, and the money or property is misapplied by any of the
partners while it is in the custody of the firm, :

the firm is liable to make good the loss.

COMMENTS

Misappropriation by partner

A firm cannot be held liable for an act done by a partner if such act is beyond the
scope of the apparent authorily of such partner; Rhodes v. Moules, 1893 R 1710.
t—28. Holding out.—(1) Any one who by words spoken or written or by
conduct represents himself or knowingly permits himself to be represented, to be
(_ja partner in a firm, is liable as a partner in that firm to any one who has on the
faith of any such representation given credit to the firm, whether the person
| representing himself or represented to be a partner does or does not know that
J the representation has reached the person so giving credit.

(2) Where after a partner’s death the business is continued in the old firm
name, the continued use of that name or of the deceased partner’s name as a part
¢ thereof shall not of itself make his legal representative or his estate liable for any
act of the firm done after his death.

29. Rights of transferee or a partner’s interest.—(1) A transfer by a partner
of his interest in the firm, either absolute or by mortgage, or by the creation by
him of a change on such interest, does not entitle the transferee, during the
continuance of the firm, to interfere in the conduct of the business, or to require
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accounts, or to inspect the books of the firm, but entitles the transferee only to
receive the share of profits of the transferring partner, and the transferee shall
accept the account of profits agreed to by the partners.

2) If the firm is dissolved or if the transferring partner ceases to be a partner,
transfggge is entitled as against the remaining partners to receive the share of
assetsged the firm to which the transferring partner is entitled, and, for the

purpose of ascertaining that starentaccount as from the date of the
dissolution.

COMMENTS

Sub-partnership
When the partner assigns 50% of his share i bt Bl
the case of such assignment cannot be treatedrggﬂ}&"emlup £AMLIR

€ ; {adag]
Income Tax v. Sunil J. Kinariwala, AIR &O%Eg BPSfib-partnership;
f

~Minors admitted to the ben ; : ho i
minor according to the law to whic grinership.—(1) A person who 15 a

but, with the consent of all the paftiefgject may not be a partner in a fin
to the benefits of partnership.  for the time being, he may be_admit
(2) Such minor has a right to such share of the pro it Of
the firm as may be agreed upon, and he may acce of
any of the accounts of the firm.
A37Such min h li le\r e et
personally liabl uch alit.

favour of trust,
Comimissioner of

and copy
d inspect
the firm, but the minor is not

it may not sue the partners for an account or payment of his

G ANAHEA TnadePEs fEds 85 f}g,gsﬁ’gmave when severing his connection

fisshowad: in such case the amount of his share shall be determined by
accordance with the rules contained in
lve
Provided that all the partners acting together or any partner entitled for
dissolve the firm upon notice to other partners may elect in such suit to disso the

the  firm,SAT8 Ofi {5 pnr shell b, detamined alop ik dhe sharea el e patmers

dissolution aiHhanytime withunts betweenfthe partnersegjaritye enebhiht of
knowledge that he had t s of partnership,
date is later, such person mﬁi , _notice  t he has elected to become
or that he has 1 51X Months.o his 2 %in  firm, and sué’RGHEE SRall
determine his pbsieBrasyTtigarsbgiRanctit whichever
_y give public  tha the
‘elected not to become the Bers ey o
of

__Provided that, if he fails to give such notice, he shall become a partnerin  no
firm on the expiry of the said six months. faraumprion otk want Wbe b 8IX
(6) Where any person has been admitted as a minor to the benefits

partnership i(?)a“igﬁﬁ%%l?ﬁﬁmhbﬁ%mgam@%t that such person had
knowledge of stah hisirightsanduntil a %asticular date after the thediate af which
months of his attainhebesomests shall lid¥h the persons assertingli¥idiaplego third

liabilitie  a minor continue up to
partner, he also becomes person
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parties for all acts of the firm done since he was admitted to the
benefils of partnership, and = — =

(b) his share in the property and profits of the firm shall be the share to

.+ which he was entitled as a minor.
(8) Where such person elects not to become a partner,—

(a) his rights and liabilities shall continue to be those of a minor under
this section up to the date on which he gives public notice,

(b) his share shall not be liable for any acts of the firm done after the
date of the notice, and

(¢) he shall be entitled to sue the partners for his share of the property
and profits in accordance with sub-section (4).

(9) Nothing in sub-sections (7) and (8) shall affect the provisions of section 28.

COMMENTS

Deed becomes invalid

Where a minor is made a full partner, the whole deed is invalid vis-a-vis all the
partners and not only the minor; I.T. Commissioner, Bombay v. Dwarkadas Khetan & Co,, AIR
1961 SC 680. -

Minor not liable for losses S
It is clear from sub-section (2) of section 30 of the A t avmm ‘
liable for losses. Secondly, section 30 sub-section (4) enalfles § mi ver his
connection with the firm and if he doepso, of his sharethas to be determined
by evaluation made, as far as possi{, in Ycorflalife with the rules contained in section

48, which section vigualiz it ha eel) cOMmibuted by partners; C.LT. v. Shah
Mohandas Sadhuraif{ AIR 1556 b
Minor sog i full phrther

e deceased partner entered with partnership on her own behalf
ofWhe deceased and also as natural guardian of minor son, it has been held that
br would not automatically become partner; C.L.T. v. Kedarmal Keshardeo, AIR 1968 !

A partnership deed can confer benefits of partnership on minors but cannot make
them full partners. The guardian can do all that is necessary to effectuate the conferment
and receipt of the benefits of partnership; C.LT. v. Shah Mohandas Sadhuram, AIR 1966 SC
15, '

A minor admitted to the benefits of a partnership cannot be adjudicated insolvent on
the basis of debts of the firm after the parimership has been dissolved on the ground that
he obtained his inajority after the dissolution and did not give notice under sub-section
(5) that he had become or had not become a partner; SHivagondi v. Chandrakant, AIR 1965
SC 212

CHAPTER V
AL INCOMING AND OUTGOING PARTNERS
' _31. Introduction of a partner.—(1) Subject to contract between the partners
and to the provisions of section 3%51“3:3:5011 shall be introduced as a partner

into a firm without the consent of(all)the existing partners.

(2) Subject to the provisions of section 30, a person who is introduced as a
partner into a firm does not thereby become liable for any act of the firm done
before he became a partner.
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he COMMENTS

Partnership of two partners
to This section does not apply to a partnership of two partne

' dissolved by the death of one of them. In this event there is no
new partner to be introduced into it without the consent of othe
Seth Gowfndram Sugar Mills, AIR 1966 SC 24,

er . Retirement of a partner.—{1) A partner may ref

.‘_.(-.l,:) e} with the consent of all the other partners,
H T ,
o "~ _{by in accordance with an express agreement b
where the partnership is at will, by giving n s to all the
ty other partners of his intention to retire. ¥
(2) A retiring partner may be discharged from any |~ - ird party
p for acts of the firm done before his retirement by an agreement made by him with

such third party and the partners of the reconstituted firm, and such agreement
may be implied by a coprse of dealing between such third party and the

e reconstituted firm after he had knowledge of the retirement.

R (3) Notwithstanding the retirement of a partner from a fism(he ¢nd the

i partners continue to be liable as partners to third p aiy act dore Uy any

, of them which would have been an act of the firm if e befcro/ine retirement,

t—' until public notice is given of the reti

u Provided that a petive r it liable0 any third party who deals with

h the firm without i Wus a partner. )

h (4) Meti ~section (3) may be given by the retired partner or by
a\p’ar' he' reconstituted firm.

f ] COMMENTS

t Liability through estoppel only '

8 A retired partner’s liability to a third party arises by estoppel only; it is not a joint

liability with the members of the old firm. The customer could elect to sue either the late
partner or the new firm. He could not sue all of them; Scarf v. fardine, (1882) 7 App Cas
345.

Meaning of retirement

Where the partner retired as per the terms of contract on being not satisfied with the
management, it was held that it did not amount to expulsion but only retirement from the
partnership; N. Satvanarayana Murthy v. M. Venkata Bala Krishnamurthy, AR 1989 AP 167.

Notice of retirement b

A partner wha has retired is not liable even if na public notice of his retirement has
been given, though creditors were informed individually; Jain Nautamal V. Wadhwan v.
Shri Vivekanand Cooperative Housing Society, AIR 1986 Guj 162.

Retiring partner is required to give notice of his retirement to various class of
persons, who might enter into transaction with the partnership firm; H. Manjunatha Nayak
v. Ullal Dayananda, AIR 1984 Kant 55.

Without dissolving the firm and continuing the ongeing business, a partner may
retire from the partnership, a situation clearly comprehended by section 32 and
incorporated as a term of contract of the partnership between the parties to the contract;
Vishnu Chandra v, Chastdrika Prasad Aggurwal, AIR 1983 SC 523.

T ] e+ @
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33. Expulsion of a partner.—(1) A partner may not be expelled from a firm
by any majority of the partners, save in the exercise in good faith of powers
conferred by contract between the partners.

(2) The provisions of sub-sections (2), (3) and (4) of section 32 shall apply to
an expelled partner as if he were a retired partner.

34. Insolvency of a partner.—(1) Where a partner in a firm is adjudicated an
insolvent he ceases to be a partner on the date on which the order of adjudication
is made, whether or not the firm is hereby dissolved.

(2) Where under a contract between the partners the firm is not dissolved by
the adjudication of a partner as an insolvent, the estate of a partner so
adjudicated is not liable for any act of the firm and the firm is not liable for any
act of the insolvent, done after the date on which the order of adjudication is
made.

35. Liability of estate of deceased partner.—Where under a contract
between the partners the firm is not dissolved by the death of a partner, the estate
of a deceased partner is not liable for any act of the firm done after his death.

COMMENTS
Effect of dissolving partnership on deceased partner

In the absence of a contrary agreement, death of a partner ha the pffest Gi"dissolving
the partnership. The estate of deceased partner, canmat, therfore, be held liable for the
obligations of the firm incurred for the first tictiy alterthe death of the deceased partner;
In the matter of Bank of Rajasthan Ltd. 511 1962 Vripassa 30.

36. Right of outgoing paitnir tc carry on competing business.—(1) An
outgoing partner mgy tariy (n abusiness competing with that of the firm and he
may advertisé\siith: busiriess, but, subject to contract to the contrary, he may
not, —

(z) “use the firm name,
(b) represent himself as carrying on the business of the firm, or

(c) solicit the custom of persons who were dealing with the firm before
he ceased to be a partner.

Agreements in restraint of trade.—(2) A partner may make an agreement
with his partners that on ceasing to be a partner he will not carry on any business
similar to that of the firm within a specified period or within a specified local
limits; and, notwithstanding anything contained in section 27 of the Indian
Contract Act, 1872 (9 of 1872), such agreement shall be valid if the restrictions
imposed are reasonable.

37. Right of outgoing partner in certain cases to share subsequent
profits—Where any member of a firm has died or otherwise ceased to be a
partner, and the surviving or continuing partners carry on the business of the
firm with the property of the firm without any final settlement of accounts as
between them and the outgoing partner or his estate, then, in the absence of a
contract to the contrary, the outgoing partner or his estate is entitled at the option
of himself or his representatives to such share of the profits made since he ceased
to be a partner as may be attributable to the use of his share of the property of
the firm or to interest at the rate of six per cent. per annum on the amount of his
share in the property of the firm:
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Provided that whereby contract between the partners betorme O e tO
surviving or continuing partners to purchase the inter " ed or
outgoing partner, and that option is duly exercised, the " 7<% =) - eased
partner, or the outgoing partner or his estate, as the case 1 ©'¢ s/ titled
to any further or other share of profits; but if any partor——— - act in
exercise of the option does not in all material respects ¢ J "F \ terms
thereof, he is liable to account under the foregoing provii (gt}f tion.
COMMENTS
Accounts must be made available
The right and/or the option conferred by the provisions of : estate
of the deceased partner cannot be properly exercised until the a iequent
business are made available and as such the estate of a decease yund to
make the election until the profit earned in respect of the sharg partner

is ascertained, On dissolution of the firm, they will be entitled to exercise meir option
conferred by section 37 when the accounts of the dissolved firm would be taken in
accordance with the provisions of section 48 of the Partnership Act; Tilokram Ghos ita
Rani, AIR 1989 Cal 254 (258).
Limitations

Section 37 does not contemplate the dissolution of fi T tice Section 43.
A suit by an individual partner for continuing of business, \whel, other partners are
seeking dissolution, is not hit by section 37; M.C. Sh . B.C. Sharma, AIR 1986 All 69.

38. Revocation.of continuing gua e ge in firm.—A continuing

guarantee given to a firm, qr to a ¢hir ty in respect of the transactions of a
f gr
=of an

firm, is, in the abs nt to the contrary, revoked as to future
transactions from th hange in the constitution of the firm.

CHAPTER VI
DISSOLUTION OF A FIRM'
ution of a firm.—The dissolution of partnership between all the
partneis of a firm is called the ‘dissolution of the firm’. ST

40. Dissolution by agreement.—A firm may be dissolved with the consent of
all the partners or in accordance with a contract between the partners.

COMMENTS

Notice to dissolve the deed

In case of Dissolution of Partnership, firm may be dissolved by any pariner giving
notice in writing to all the other partners of his intention to dissolve the firm; P.
Venkateswarlu v. Lakshmi Narasima Rao (died), AIR 2002 AP 62,
Partnership beyond the expiry of term

The High Court has proceeded on the premise that in spite of the term of the
partnership coming to an end by expiry of the contracted term if the partners have
continued the business beyond the expiry of the term limited by the contract and
without having expressly entered into a partnership agreement afresh, the relationship
shall continue to exist and govern the parties so long as the business continues: Firm
Ashok Traders v. Gurumukh Das Saluja, (2004) 3 SCC 155.

" 41. Compulsory dissolution.—A firm is dissolved,—
']

1. Clause (a) omitted by Act 31 of 2016, sec. 245 and First Sch. Clause (a), before omission, stood
as under:
“(a) by the adjudication of all the partners or of all the partners but one as insolvent, or”,

e — W
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by the happening of any event which makes it uplawful) for the
s business of the firm to be carried on or for the pa riners ficarry it on
If in partnership: 7
Provided that, where more than one separate adventure or undertaking is
carried on by the firm the illegality of one or more shall not of itself cause the
'I dissolution of the firm in respect of its lawful adventures and undertakings.
42, Dissolution on the happening of certain contingencies.—Subject to
contract between the partners a firm is dissolved,—
1, _ a7 if constituted for a fixed term, by the expiry of that term;
e ¥ by if conslituted to carry out one or more adventures or undertakings,
_.by the completion thereof;
_~(€) by the death of a partner; and
' )d«)* by the adjudication of a partner as an insolvent.
COMMENTS
Change in constitution of firm
Where a clause in partnership deed provided that firm does not automatically stand
dissolved on the death of a partner, widow of the deceased partner joined the firm and
fresh deed of partnership was executed, it was held that it constitutes change in the
constitution of firm; Noor Malammad v, C.LT., (1991) 191 ITR 550 (All),
Partnership of two partners X“

(i) When there are only two partners constituting the partiership firni) o
of one of them, the firm is deemed to be dissolved despite 15 % 1 hich
says otherwise; Mohd. Laiguiddin v. Kamla Devi Misra, (2010) 2 ; 210 (1) SC 440:
(€0 b

(2010) 1 SCALE 227.
(i) This section does not apply to aspar hﬁ\ I ers. There cannot be a
contract between the partners that on th Jtﬁ 241 them, the partnership will not
by TR -H:X:; dri
%n “

be dissolved; Conrmissioner o Swgar Mills, AIR 1966 SC 24,
P hip at will.—(1) Where the partnership

| 43, Dissolution ¥y noti/e
i is at will, the firm 0l¥ed by any partner giving notice in writing to all
the other_pagtndls bf hisdhtention to dissolve the firm. :

€ P (2) iriy is Uissolved as from the date mentioned in the notice as the date
o of \dissd 1 or, 'if no date is so mentioned, as from the date of the
co ication of the notice. -

COMMENTS
Civil suit can be filed
A firm may be dissolved by any partner Biving holice in writing under the provision
of section 43, but nothing is indicated in the section to say that partner is prevented from
approaching the civil courl seeking appropriate remedy, Thus section 43 does not bar
initiation ot civil suit; A. China Ramanatham Naidu v: B, Subbarami Reddy, AIR 1994 NOC [
26 (ADP).
Dissolution of Partnership at will '
. Partnership was parinership at will and was dissolved by notice Igi\—'en by plaintiff
who was a Fartner. Period of limitation is three years hf!ﬁllllrll'n rom the date of
dissolution of partnership; LRs. of Ram Proshad v. Smt. Mava Devi, AIR 2013 Raj 172.
Notice to dissolve the deed
The Partnership Act provides that if the firm is at will if can be dissolved by the
partner or partners by giving notice in accordance with the provisions of sub-sections (1)
and E/ﬂHhe Acl; 'I':'.'ni:rmr.i Chosh v, Gila Rani, AIR 19849 Cal 254,
44, Dissolution by the Court.—At the suit of a partner, the Courl may
dissolve a firm on any of the following grounds, namely:—
(a) that a partner has become of unsound mind, in which case the suit
may be brought as well by the next friend of the partner who has
become of unsound mind as by any other partner;
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(b) that a partner, other than the partner suing, g, il g POY wWay
permanently incapable of performing his d/, it Bl
i AT
)9)/ that a partner, other than the partner suilg - AN conduct
which is likely to affect prejudicially the car Mfre e Susiness,

# 1 . \] f
regard being had to the nature of the busit | ' * Vabi

[ .
(d) that a partner, other than the partner suing*»-1 i e E’} ‘sistently
Yol

commits breach of agreements relating to ( I it of the
affairs of the firm or the conduct of its b N rwise so
conducts himself in matters relating to th it is not
reasonably practicable for the other partner business
in partnership with him; ,

_Le¥"that a partner, other than the partner' any way

transferred the whole of his interest in the 1uniaw a www party), or
has allowed his share to be charged under the provisions of rule 49
of Qrder XXI of the First Schedule to the Code of Civil Procedure,
1908 (5 of 1908) or has allowed it to be sold in the recovery of arrears
of land revenue or of any dues recoverable as arrears of land revenue
due by the partner;

(f) that the business of the firm cannot be carried on sav ﬁ;‘x‘pr
(g) onany other ground which renders it justﬁ%*;t;@ e firm
-should be dissolved.
elS
Assets and liabilities (on dis| ol l~\

It is quite comgeil a in cases of dissolution of the firm brought about by a
notice un 5 y rder of the court under section 44, some of the erstwhile
tai: tneir assets and liabilities and carry on the same business by
cons ituting=d new firm; C.LT. v. Pigot Champan & Ca, AIR 1982 SC 1085.
Discretion of the Court
A partner’s claim to a decree for dissolution rests in its origin not on contract but on
his inherent right to invoke the court’s protection on equitable grounds in spite of the
terms in which the rights and obligations of the partners might have been defined by the
partnership contract. The court has of course a discrelion in a matter like this; but that
discretion cannot be fettered by any rigid rules and must depend on the facts and
circumstances of each case. A parinership is always established in order to atlain a given
abjective. When it becomes no longer possible to attain that objective with which the
partnership was started, than the partnership is made out for dissolution which may be
the only remedy under the circumstances; Surnj Bahadur v. Mahadeo, AIR 1963 Raj 241.

Firm at loss

Under clause (f) of section 44, it is required to be proved that the business of the firm
cannot be carried on save at a loss; Chandrika Prasad Aggarwal v. Vishnu Chandra, 1981 All
LJ 967.
When grounds for dissolution are numerous

Under section 44 if grounds for dissolution of the firm sought by a particular party
are numerous, it could be open to such party o approach a competent civil court, so that
the entire matter could be decided by that court on the basis of oral and dmumentar}-
evidence. Even if one of the clauses of the partnership deed envisages referring the
disputes to the named arbitrators, then alsa the fact that arbitrators are chosen by both the
parties and a date was also fixed for the acbitrators to decide the matter, cannot be a

i <
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ground for seeking stay of further proceedings in the regular suit filed for a
comprehensive relief; A. Chinna Ramanatham Naidu v. B. Subbarami Ruddy, AIR 1994 NOC
26 (AP).

45. Liability for acts of partners done after dissolution.—
(1) Notwithstanding the dissolution of a firm, the partners continue to be liable
as such to third parties for any act done by any of them which would have been
an act of the firm if done before the dissolution, until public notice is given of the
dissolution:

. Provided that the estate of a partner who dies, or who is adjudicated an
insolvent, or of a partner who, not having been known to the person dealing with
the firm to be a partner, retires from the firm, is not liable under this section for
acts done after the date on which he ceases to be a partner.

(2) Notices under sub-section (1) may be given by any partner.

COMMENTS

Share in the partnership assets

On dissolution of the firm, the partnership assets would devolve upon its partners
or the representatives of the partners as tenants-in-common. It would mean ch
person getting his or her share in the partnership assets would be getting @is dittinct
share therein even if the partnership assets remain undivi avwcl Viastini

v. State of Gujarat, AIR 1994 Guj 206.

Liability to third parties for acts before di lﬁ
This section provides that notwi d i on the partmers continue to be
liable to parties, for an hﬁf&ﬁhiw would have been an act of the
firm if done before i ti ilipublic notice of the dissolution. This section thus
makes it clear irtners Jortinue to be liable to third parties until public notice is
givin of i ; miayo Pharmacy v. Abaobacker Haji, 1990 (1) KLT 153.

56. R f partners to have business wound up after dissolution.—On the
dissCitition of a firm every partner or his representative is entitled, as against all
the other partners or their representatives, to have the property of the firm
applied in payment of the debts and liabilities of the firm, and to have the
surplus distributed among the partners or their representatives according to their
rights.

47. Continuing authority of partners for purposes of winding up.—After
the dissolution of a firm the authority of each partner to bind the firm, and the
other mutual rights and obligations of the partners continue notwithstanding the
dissolution, so far as may be necessary to wind up the affair of the firm and to
complete transactions begun but unfinished at the time of the dissolution, but not
otherwise:

Provided that the firm is in no case bound by the acts of a partner who has
been adjudicated insolvent; but this proviso does not affect the liability of any
person who has after the adjudication represented himself or knowingly
permitted himself to be represented as a partner of the insolvent.

48. Mode of settlement of accounts between partners.—In settling the
accounts of a firm after dissolution, the following rules shall, subject to
agreement by the partners, be observed:—

(a) losses, including deficiencies of capital, shall be paid first out of
- f . dl I ! i r
KB — e %a P ) seines ong ad, lastly, if necessary, by the partners
B 0dwhlied ) new fartmer, Ths brye
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individually in the proportions in which they were entitled to share
profits;

(b) the assets of the firm, including any sums contributed by the partners
to make up deficiencies of capital, shall be applied in the following
manner and order:—

() in paying the debts of the firm to third parties;
(ii) in paying to each partner rateably what is due to him from the
firm for advances as distinguished from capital;
(iii) in paying to each partner rateably what is due to him on account
of capital; and

(iv) the residue, if any, shall be divided among the partners in the
proportions in which they were entitled to share profits.

COMMENTS

Refund of capital contributed
Section 48(b)(iii) provides for the refund of the actual capital contributed and if the
available assets are insufficient to refund the said amount, a rateably reduced amount
shall have to be refunded. The term ‘capital’ referred here, has the same rX:s
t

referred elsewhere in the Act; it can not be equated to the term Zassets’s of i all.

Capital contributed by a partner is in the nature of the advancy or §loall adjranc e

firm by a partner; it has no higher qualityat all. Jus e lox ac%nﬁ e partner

does not get expanded in proportion ox' el valueVof the assets the capital
a

contributed by a partmegselso ndf gellatigmdnt proportion to the assets of the
firm; K.A. Gundu Rao. 1 n Awakhani, AIR 1994 Kant 217.
f surpludl is Tor the purpose of adjustment of the rights of the
o

The disdri
Paﬁﬁf- e partnership, it does not amount to transfer of assets;
Cormignissis L

., M.P. v. Dewas Cine Corporation, AIR 1968 SC 676.
Valde of share of outgoing partner

In cases where there is an agreement to purchase the share of a partner, the value of
the share of the outgoing partner or retiring partner shall be ascertained on the basis of
the value on the date of the retirement, unless it is a case where the valuation is directed
by the court in the exercise of its discretion, in which event the relevant date will be the
date on which the share is actually valued; Chillakam Chandrasekhar Reddy v. Pamuru
Vishnu Vinodh Reddy, AIR 1995 AP 49.

49. Payment of firm debts and of separate debts.—Where there are joint
debts due from the firm, and also separate debts due from any partner, the
property of the firm shall be applied in the first instance in payment of the debts
of the firm, and, if there is any surplus, then the share of each partner shall be
applied in payment of his separate debts or paid to him. The separate property
of any partner shall be applied first in the payment of his separate debts, and the
surplus (if any) in the payment of the debts of the firm.

50. Personal profits earned after dissolution.—Subject to contract between
the partners, the provisions of clause (a) of section 16 shall apply to transactions
by any surviving partner or by the representatives of a deceased partner,
undertaken after the firm is dissolved on account of the death of a partner and
before its affairs have been completely wound up:

Provided that where any partner or his representative has brought the
goodwill of the firm, nothing in this section shall affect his right to use the firm
name, o '
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51. Return of premium on premature dissolution.—Where a partmer has
paid a premium on entering into partnership of a fixed term, and the firm is
dissolved before the expiration of that term otherwise than by the death of a
partner, he shall be entitled to repayment of the premium or of such part thereof
as may be reasonable, regard being had to the terms upon which he became a
partner and to the length of time during which he was partner, unless,—

(a) the dissolution is mainly due to his own misconduct, or

(b) the dissolution is in pursuance of an agreement containing no
provision for the return of the premium or any part of it.

52. Rights where partnership contract is rescinded for fraud or
misrepresentation.—Where a contract creating partnership is rescinded on the
ground of the fraud or misrepresentation of any of the parties thereto the party
entitled to rescind is, without prejudice to any other right, entitled,—

(a) toa lien on, or a right of retention of, the surplus or the assets of the

firm remaining after the debts of the firm have been paid for any
sum paid by him for the purchase of a share in the firm and for any

capital contributed by him;
(b) to rank as a creditor of the firm in respect ay %a
him towards the debts of the firm; and ?
i

(c) to be indemnified by the partner artn ilty of the fraud or
misrepré§entation aganﬁt of the firm.

53. Right to restram e or firm property.—After a firm

is dissolved, every e tahve may, in the absence of a contract

between the p he c nt'rary, restrain any other partner or his

representati g on a similar business in the firm name or from using

ﬁh‘ of the firm for his own benefit, until the affairs of the firm
pletely wound up:

ovided that where any pariner or his representative has bought the
goodwill of the firm, nothing in this section shall affect his right to use the firm
name. .

COMMENTS

Purchasing of firm’s name

After the firm is dissolved every partner or his representative has a right in the
absence of contract between the partners to the contrary, to restrain any other partner or
his representatives from carrying on similar business in the firm name or to use any of
the properties of the firm for his own benefit unless the affairs of the firm have been
mmp]etely wound up. However, the firm’s name can be purchased and thereafter used.
This is the import of section 53 of the Partnership Act; Rajendra Kumar Sharma v. Brijendra
Kumar Sharma, AIR 1994 All 62.

54. Agreements of restraint of trade.—Partners may, upon or in anticipation
of the dissolution of the firm, make an agreement that some or all of them will
not carry on a business similar to that of the firm within a specified period or
within specified local limits; and notwithstanding anything contained in section
27 of the Indian Contract Act, 1872 (9 of 1872), such agreement shall be valid if
the restrictions imposed are reasonable.
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55. Sale of goodwill after dissolution.—(1) In settling the accounts of a firm
after dissolution, the goodwill shall, subject to contract between the partners, be
included in the assets, and it may be sold either separately or along with other
property of the firm.

Rights of buyer and seller of goodwill.—(2) Where the goodwill of a firm
is sold after dissolution, a partner may carry on a business competing with that
of the buyer and he may advertise such business, but, subject to agreement
| between him and the buyer, he may not,—

(a) use the firm name,

(b) represent himself as carrying on the business of the firm, or
| (c) solicit the custom of persons who were dealing with the firm before
I its dissolution.

| Agreements in restraint of trade.——(3) Any partner may, upon the sale of the
. goodwill of a firm, make an agreement with the buyer that such partner will not
| carty on any business similar to that of the firm within a SpEClﬁed pei
| within specified local limits and, notwithstanding anythin, ont

l 27 of the Indian Contraqt Act, 1872 (9 of 1872), such a e s 11

the restrictions imposed are reasonable.

Significance uf goodwnll" s ‘ \
The term “goodwill” Egmﬁ ues Bf the business in the hands ofa successor,

so far ay increased e undertaking being preserved in the shape of

i d utherwme The goodwill is generally considered to be

ar p. Whenever a fimm is dissolved, the value of the goodwill has

-and divided between the partners. The High Court had assigned

d cogent reasons for awarding a sum towards the plaintiff’s share in
goodw:ll Ramnik Vallabhdas Madhvani v. Taraben Pravinlal Madhvani, (2004) 1 SCC 497,

CHAPTER VII
REGISTRATION OF FIRMS — Mot (ompylogr

56. Power to exempt from application of this Chapter.—The [State

Government of any State] may, by notification in the Official Gazette, direct that

- the provisions of this Chapter shall not apply to ?[that State] or to any part
thereof specified in the notification.

, 57. Appointment of Registrars.—(1) The State Government may appoint
Registrars of Firms for the purposes of this Act, and may define the areas within
which they shall exercise their powers and perform their duties.

(2) Every Registrar shall be deemed to be a public servant within the
meaning of section 21 of the Indian Penal Code (45 of 1860).
STATE AMENDMENTS
Maharashtra.—For section 57, substitute the following section, namely;

“57. Appointwent of Regisirar of Firms and Deputy Assistant Registrars of
Ftrms—(l) The State Governnment may, b) notification in the Official Gazette,

i
L. Subs. by the A.O. 1937, for “Governor General in Council”,
2. Subs, by the A.O. 1937, for “any Province”.
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appoint a Registrar of Firms who shall exercise, perform and discharge the
powers, functions and duties of the Registrar under this Act throughout the State
of Maharashtra.

(2) The State Government may likewise appoint one or more Deputy Registrars
of Firms and Assistant Registrars of Firms who shall exercise, perform and
discharge all or such of the powers, functions and duties of the Registrar and in
such areas as the State Government may, by notification in the Official Gazette,
specify.

(3) The officers appointed under sub-section (1) and sub-section (2) shall be
deemed to be public servants within the meaning of section 21 of the Indian Penal
Code”.

[Vide Maharashtra Act 29 of 1984, sec. 5 (w.e.f. 1-5-1985)].
Uttar Pradesh,—For section 57, substitute the following section, namely,—

“57. Appointment of Registrar, Deputy Registrars and Assistant Registrars.—(1) The
State Government may, by notification, appoint a Registrar of Firms who shall
exercise, perform and discharge the powers, functions and duties of the Registrar

under this Act throughout the State of Uttar Pradesh.
(2) The State Government may likewise appoint one or more Dep l‘%t‘r\ars

of Firms and Assistant Registrars of Firms who
discharge all or such of the powers, functions a h of e and in

such areas as are notified in the notificati
(3) The officers appointed Qm n (1) ‘or sub-sectlon (2) shall be
deemed to be publl serv ig of section 21 of the Indian Penal

Code (45 of
[Vide Uttar Pr , sec. 2 (w.ef. 22-10-1979)].

58 r glstratlon.—(l ) The registration of a firm may be
fect e by sending by post or delivering to the Registrar of the area

whi y Pplace of business of the firm is situated or proposed to be situated,
a ment in the prescribed form and accompanied by the prescribed fee,
stating,—
(a) the firm name,
(b) the place or principal place of business of the firm,
(c) the names of any other places where the firm carries on business,
(d) the date when each partner joined the firm,
(e) the names in full and permanent addresses of the partners, and
(f) the duration of the firm.
The statement shall be signed by all the partners, or by their agents specially
authorised in this behalf.
(2) Each person signing the statement shall also verify it in the manner
prescribed.
(3) A firm name shall not contain any of the following words, namely:—
“Crown”, “Emperor”, “Empress”, “Empire”, “Imperial”, “King”,
“Queen”, “Royal”, or words expressing or implying the
sanction, approval or patronage of '[Government], except

1. The words “the Crown or the Government of India or a Local Government”, have been
successively adapted by the A.O, 1937, the A.O. 1948 and the A.O. 1950 to read as above.

=N
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[when the State Government] signifies ?[its] consent to the use of
such words as part of the firm name by order in writing [***].
STATE AMENDMENTS
Goa, Daman and Diu,—In section 58—
(i) for sub-section (3), substitute the following sub-section, namely:—

“(3) No firm shall be registered by a name which in the opinion of the Registrar
is undesirable”.

(ii) after sub-section (3), insert the following sub-sections:—

“(4) Any person aggrieved by an order of the Registrar under sub-section (3)
may, within 30 days from the date of communication of such order, appeal
to the State Government whose decision shall be final.

(5) A firm’s name shall not contain any of the following words, namely, Union,
State, President, Republic, Governor or words expressing or implying
sanction, approval or patronage of Government unless the Government of
Goa, Daman and Diu signifies, by order in writing, its consent to the use of
such words as part of the firm’s name:

Provided that nothing in this sub-section shall apply to any firm %
on business under any such name, before the date of e co
the Indian Partnership (Goa, Daman and Dlu A

(6) Any person who contravenes the prov of 8

punishable with fine which may ext pees

[Vide Goa, Daman and Diu Act 6 0 22 8-1966)]

Maharashtra.—In secti
(a) in sub-section

(1) fo t istration of a firm”, substitute the words, brackets,

etter ”Sub;ect to the provisions of sub-section (1A), the

n of a firm”; !
t the words “at any time”;

(iii) after the words “prescribed fee”, insert the words “and a true copy of the
deed of partnership”;

(iv) after clause (a), insert the following clause, namely:—

“(aa) the nature of business of the firm;";
(b) after sub-section (1), insert the following sub-section, namely:—
“(1A) The statement under sub-section (1) shall be sent or delivered to the
Registrar within a period of one year from the date of constitution of the firm:

Provided that in the case of any firm carrying on business on or before the
date of commencement of the Indian Partnership (Maharashtra Amendment)
Act, 1984 (Maharashtra Act 29 of 1984), such statement shall be sent or
delivered to the Registrar within a period of one year from such date.”;

(c) for sub-section (3), substitute the following sub-sections, namely:—

“(3) A firm shall not have any of the names or emblems specified in the
Schedule to the Emblems and Names (Prevention of Improper Use) Act, 1950
(12 of 1950), or any colourable imitation thereof, unless permitted so to do
under that Act, or any name which is likely to be associated by the public with

shall be

. Subs. by the A.O, 1937, for “when the Governor General in Council”.

2. Subs. by the A.O. 1937, for “his".

. The words “under the hand of one of the Secretaries of the Government of India” omitted by
the A.O. 1937,
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the name of any other firm on account of similarity, or any name which, in the
opinion of the Registrar for reasons to be recorded in writing, is undesirable:
Provided that nothing in this sub-section shall apply to any firm registered
under any such name before the date of the commencement of the Indian
Partnership (Maharashtra Amendment) Act, 1984 (Maharashtra Act 29 of 1984).
{4) Any person aggrieved by an order of the Registrar under sub-section (3)
may, within 30 days from the date of communication of such order, appeal to
the officer not below the rank of Deputy Secretary to Government authorised
by the State Government in this behalf, in such manner, and on payment of
such fee, as may be prescribed. On receipt of any such appeal, the authorised
officer shall, after giving an opportunity of being heard to the appellant decide
the appeal, and his decision shall be final”.
[Vide Maharashtra Act 29 of 1984, sec. 6 (w.e.f. 1-1-1985)].
Pondicherry.—In section 58, for sub-section (3), substitute the following sub-sections,
namely:—
“(3) The Registrar shall refuse to register—

(a) a firm under sub-section (1) or K’
(b) an alteration of the firm name, &
if the proposed name or alteration of the firm naﬂﬁiglt&) e name of
which any other existing firm has been registere§ or\in ffie opinion of the
%% to belik

Registrar so nearly resembles such other n y to deceive or mislead
the public or the members of eithefjti
v

(4) Any person wh rder of Registrar under sub-section (3)

n or authority, in such manner, within such

i e
may file an :app%7 e pe
time and on pgy uclt fees as may be prescribed. The appeal shall be heard
and i s anner as may be prescribed.”
Vide ﬁx'c Act 8 of 1969, sec. 2 (w.e.f. 1-1-1970)].
jas
namely

.—In section 58, for sub-section (3), substitute the following sub-sections,

“(3) No firm shall be registered by a name which, in the opinion of the State
Government, js undesirable.

(4) Except with the previous sanction, in writing, of the State Government, no
firm shall be registered by a name which contains any of the following words,
namely:—

(a) ‘Union’, ‘State’, ‘President’, ‘Republic’ or any word expressing or implying
the sanction, approval or patronage of the Central or any State Government;
and !

(b) "Municipal’, ‘Chartered’ or any word which suggests or is calculated to
suggest connection with any municipality or local authority:

Provided that nothing in this sub-section shall apply to any firm registered
before the date of commencement of the Indian Partnership (Rajasthan
Amendment) Act, 1971.” .

[Vide Rajasthan Act 10 of 1971, sec. 2 (w.e.f. 15-9-1971)],

Tamil Nadu—Same as in Rajasthan, except that in the proviso to sub-section (4}, for
the words “Indian Partnership (Rajasthan Amendment) Act, 1971” substitute the words
“Indian Partnership (Madras Amendment) Act, 1965,

[Vide Tamil Nadu Act 35 of 1965, sec. 2 (w.e.f. 1-4-1966)].

i b s g b ey




—

TR

sec. 59] The Indian Partnership Act, 1932 39

COMMENTS

gffective date of registration
[t is true that sub-section (1) of section 58 employs language which without anything
more may lend support to the view that the registration of a firm may be effected merely
by sending an application, which wonld mean that as soon as an application is sent and
if entry is made under section 59 pursuant to it, the registration would be effective from
the date when the application was presented. But section 58(1) is not to be read in
isolation and has i'rI be considered along with the scheme of the other provisions of the
Act, namely section 59 and section 69; CIT v. Jayalakshmi Rice and Oil Mills, AIR 1971 5C
1015. N
59. Registration.—When the Registrar is satisfied that the provisions of
secton 58 have been duly complied with, he shall record an entry of the
statement in a register called the Register of Firms, and shall file the statement’.
‘ STATE AMENDMENTS
Maharashtra.—Renumber section 59 as sub-section (1) of that section, and,—
(a) in sub-section (1) as so renumbered, after the words “file the statement”, insert
the words “on the date such entry is recorded and such statement is filed, the
firm shall be deemed to be registered,”;

(b) after sub-section (1) as so renumbered, insert the following su 5
namely:—
S

“(2) The firm, which is registered, shall us€ ige ac&)n
“(Registered)” immediately after its name”.
[Vide Maharashtra Act 29 of 1984, sec.d” (%@5)].
. PRI = S Is)
Andhra Pradesh.—. ecy 9%5& following section, namely:—
; .

of Firms.—(1) Notwithstanding anything in this
, Andhra Pradesh, may, by order in writing, amend
oting therefrom the entries relating to any finm, whose place of
§ is, by virtue of the provisions contained in the States Reorganisation

1956 and the Andhra Pradesh and Madras (Alteration of Boundaries) Act,

59, ceased to bein the Andhra Pradesh; the Registrar may likewise amend the
register by adding thereto the entries relating to any firm included in the register
of another State but, whose place of business has, by reason of the said provisions,
become included in the State of Andhra Pradesh:

Pravided that the Registrar shall, before passing an order under this sub-
section, give to the firm concerned an opportunity of making ils representation,
if any.

(2) The Registrar shall cease to perform the functions of a Registrar under the
Act in respect of any firm the entries relating to which are deieted as aforesaid and
shall perform the functions of a Registrar under the Act in respect of any firm the
entries relating to which are added as aforesaid.

(3) Any person aggrieved by an order under sub-section (1) may appeal to such
authority and within such time as may be specified in this behalf by an order
made by the Government of the Andhra Pradesh, and such Authority shall pass
such order on the appeal as it thinks fit. .

ord

1. In its application to the State of Madras, sec. 59A has been inserted by the Madras Added
Territories (Adaptation of Laws) Order, 1961.
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{(4) An order of the Registrar under sub-section (1), or where an appeal has
been preferred against it under sub-section (3), the order of the appellate
authority, shall be final.”

[Vide Andhra Pradesh Act 7 of 1965, sec. 2 (w.e.f. 10-3-1965)].
Kerala.—After section 59, insert the following section, namely:—

“59A. Amendment of Register.—(1) Notwithstanding anything contained in this
Chapter, the Registrar of Firms appointed by the State of Kerala may, by order in
writing, amend the register by deleting therefrom the entries relating to any firm
whose place of business has, by reason of the reorganisation of States, ceased to
be situated in the State of Kerala.

The Registrar may likewise amend the register by adding thereto the entries
relating to any firm included in the register of the State of Madras but whose place
of business has, by reason of the said reorganisation of States, become part of the
State of Kerala:

Provided that the Registrar shall, before passing an order, make such inquiry

as he deems necessary.
(2) After such amendment the Registrar shall cease to perform tions of
a Registrar in respect of any firm the entries relating to wh“l n\deleted
isgrar

as aforesaid and shall perform all the functions o ect of all

firms the entries relating to which are added a es%.‘
(3) Any person aggrieved by an order under sub-ségtions(1) may appeal to such

authority and within such time as cified in this behalf by the State
Government of Kerala, and sucfl auglfo 13l pass such order on the appeal as
it thinks fit,

(4) An order_gf th ar er sub-section (1), or where an appeal has
been preferre ai er sub-section (3), the order of the appellate
authority, !

s of this section shall cease to be in force from such date as

=

e
te'Jovernment of Kerala may, by notification in the Gazette, appoint.”
‘Vide Adaptation of Laws (No. 2) Order, 1957 (w.e.f. 30-10-1957)].

ya Pradesh.—After section 59, insert the following section, namely:—

“59A. (1) Notwithstanding anything contained in this Chapter, the Registrar of
Firms appointed by the State of Madhya Pradesh may, by order in writing, amend
the register by deleting therefrom the entries relating to any firm, whose place of
business has, by reason of the rearganisation of States, ceased to be situated in the
State of Madhya Pradesh.

The Registrar may likewise amend the register by adding thereto the entries
relating to any firm included in the register of another State but whose place of
business has, by reason of the said reorganisation of States, become part of the
State of Madhya Pradesh:

Provided that the Registrar shall, before passing an order, make such inquiry
as he deems necessary. 73

(2) After such amendment the Registrar shall cease to perform the functions of
a Registrar in respect of any firm the entries relating to which have been deleted
as aforesaid and shall perform all the functions of a Registrar in respect of all
firms the entries relating to which are added as aforesaid,

(3) Any person aggrieved by an order under sub-section (1) may appeal to such
authority and within such time as may be specified in this behalf by the State
Government of Madhya Pradesh, and such authority shall pass such order on the
appeal as it thinks fit.
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(4) An order of the Registrar under sub-section (1), or where an appeal has
been preferred against it under sub-section (3), the order of the appellate authority
shall be final. ;

(5) The provisions of this section shall cease to be in force from such date as
the State Government of Madhya Pradesh may, by notification in the State
Gazette, appoint.”

[Vide Madhya Pradesh Adaptation of Laws (State and Concurrent Subjects) (Third
Amendment) Order, 1957 (w.r.e.f. 1-11-1956)].

Maharashtra.—(i) After section 59, insert the following section, namely:—

“59A. Deletion and addition of entries relating to certain firms, by reason of
reorganisation of States.—(1) Notwithstanding anything contained in this Chapter,
a Registrar of Firms appointed for any area by the Government of Bombay may,
by order in writing, amend the Register of Firms maintained by him by deleting
therefrom the entries relating to any firm, whose place of business has, by reason
of the reorganisation of States under the States Reorganisation Act, 1956, ceased
to be situated in the State of Bombay. The Registrar may likewise and without any
charge or fee therefor amend the Register by adding thereto the entries relaging to
any firm included in the Register of another State but whose place of busi %‘,

1

by reason for such reorganisation, become part of the area withi
in the State of Bombay:
Provided that the Registrar shall, before passing a er er this sub-

section, make such inquiry as he deems nec?and e nbtice to the firm and

the Registrar of the State concern&d.
(2) After such.amendment, isirar Shall cease to perform the functions of
irfn th ies relating to which have been deleted

a Registrar in re o
as aforesaid a e functions of a Registrar in respect of any firm
the entrigs f\a to Jvhich are added as aforesaid.

T

aggrieved by an order under sub-section (1) may appeal to such

au d within such time, as may be specified in this behalf by the

ernment of Bombay by notification in the Official Gazette; and such authority
shall pass such order on the appeal as it thinks fit. ‘

(4) An order of a Registrar under sub-section (1), or when an appeal has been
preferred against it under sub-section (3), the order of the appellate authority shall
be final.

(5) The provisions of this section shall cease to be in force from such date as
the Government of Bombay may, by notification in the Official Gazette, appoint.”

[Vide Central Acts on State and Concurrent Subjects (Bombay Adaptation)
(Amendment) Order, 1957 (w.e.f. 17-10-1957)].

Section 59A1

(ii) After section 59, insert the following section, namely:—

“59AL. Late registration on payment of penally—If the statement in respect of any
firm is not sent or delivered to the Registrar within the time specified in sub-
section (1A) of section 58, then the firm may be registered on payment, to the
Registrar, of a penalty of one hundred rupees per year of delay or a part thereof.”

[Vide Maharashtra Act 29 of 1984, sec. 8 (w.e.f. 1-1-1985)].

Mysore (Karnataka).—In section 594, in sub-section (1), for the words “by reason of
the reorganisation of States”, substitute the words, brackets, etc, “by reason of the
addition of the Bellary district to the State of Mysore under the Andhra Pradesh State Act,
1953 (Central Act 30 of 1953), or of the reorganisation of States under the States
Reorganisation Act, 1956 (Central Act 37 of 1956)".

[Vide Mysore Act 19 of 1961, sec. 2 (w.e.f. 14-9-1961)].
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Note.—This amendment relates to section 59A as introduced by Madras Adaptation
of Laws (Central Ac_t_s) Order, 1957,
Tamil Nadu.—After section 59, insert the following section, namely:—

“S9A. Special pravision for amending the register.—(1) Notwithstanding anything
contained in this Chapler, the Registrar of Firms appointed by the Stale
Government of Madras may, by order in writing, amend the register by deleting
therefrom the entries relating to any firm, the place of business of which has, by
reason of the formation of the State of Andhra or of the addition of the Bellary
district to the State of Mysore under the Andhra State Act, 1953 or of the
reorganisation of States under the States Reorganisation Act, 1956, or of the
alteration of boundaries under the Andhra Pradesh and Madras (Alteration of
Boundaries) Act, 1959, ceased to be located in the State of Madras.

The Registrar may likewise amend the register by adding thereto the entries
relating to any firm included in the register of another State but the place of
business of which has, by reason of the said reorganisation of States or of the said
alteration of boundaries, become part of the State of Madras:

Provided that the Registrar may, before p~ssing an order, make Yquiry

as he deems necessary.
(2) After such amendment the Registrar shall ce e ons of
the Registrar in respect of any firm the entries ve been deleted
as aforesaid and shall perform all the functions Negistrar in respect of all
firms the entries relating to wluch are as afovesaid.
(3) Any person aggneved by t@ sub-section (1) may appeal to such
a

authority and wi ma$ be specified in this behalf by the State
Government s, |n su uthority shall pass such order on the appeal

\/ ) The provisions of this section shall cease to be in force from such date as
the State Government of Madras may, by notification in the Official Gazette,
appoint.”
[Vide Tamil Nadu (Added Territories) Adaptation of Laws Order, 1961 (w.r.e.f.
1-4-1960)].
Section 59B
Gujarat.—After section 594, insert the following section, namely:—
“59B. Deletion of entries relating to certain firms by reason of reorganisation of
Bombay State—(1) Notwithstanding anything contained in this Chapter, a
Registrar of Firms appointed for any area by the Government of Gujarat may, by
order in writing, amend the Register of Firms maintained by him by deleting
therefrom the entries relating to any firm whose place of business has, by reason
of the reorganisation of the State of Bombay, by the Bombay Reorganisation Act,
1960, ceased to be situated in the State of Gularat
Provided that the Registrar shall, before passing any order under this sub-
section, make such inquiry as he deems necessary and give notice to the firm and
the Registrar of the State of Maharashtra.
(2) After such amendment the Registrar shall cease to perform the functions of
a Registrar in respect of any firm the entries relating to which have been deleted
as aforesaid.
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(3) Any person aggrieved by an order under sub-section (1) may appeal ta such
authority and within such hime as may be specified in this behalf by the
Government of Gujarat, by notification in the Official Gazette; and such autharity

shall pass such order on the appeal as it thinks fit, .

(4) An order of a Registrar under sub-section (1), or where an appeal has been
preferred against it under sub-section (3), the order of the appellate authority shall
be final.”

[Vide Gujarat Adaptation of Laws (State and Concurrent Subjects) (Eighth
Amendment) Order, 1961 (w.r.e.f. 1-5-1960)].
Maharashtra.—After section 594, insert the following section, namely:—

“59B.—Same as in Gujarat, except that—

(i) in the marginal note, for the words “re-organisation of Bombay State”,
substitute the words ‘formation of State of Gujarat’;
(ii) in sub-sections (1) and (3), for the word “Gujarat”, substitue the word
“Maharashtra”, and in the proviso, for the word “Maharashtra”, substitute
the word “Gujarat”; .
(iii) in sub-section (1), for the words “by reason of re-organisation of the State
of Bombay”, substitute the words “by reason of the formation of flhe State

of Gujarat”. Xﬁ

[Vide Central Acts on State and Concurrent Subjﬁ@%p on)
(Amendment) Order, 1961 (w.r.e.f. 1-5-1960)]. ;

60. Recording of alterations dn _f£i eme a rincipal place of
business.—(1) When an alteratio alle rm name or in the location of
the principal place of alregigteded Tirm, a statement may be sent to the
Registrar accompanj gh p ibed fee, specifying the alteration and signed
and, verifi W quired under section 58.

) Registrar is satisfied that the provisions of sub-section (1) have
been omplied with, he shall amend the entry relating to the firm in the

Register of Firms in accordance with the statement, and shall file it along with the
statement relating to the firm filed under section 59.
STATE AMENDMENT
Maharashtra.—In section 60,— ,
(a) for sub-section (1), substitute the following sub-section, namely:—
“(1) When an alteration is made in the firm name or in the nature of
business of a firm or in the location of the principal place of business of a
registered firm, a statement shall be sent to the Registrar, within a period of 90
days from the date of making such alteration, accompanied by the prescribed
fee, specifying the alteration and signed and verified.in the manner required
under section 58.”
(b) in the marginal note, for the words “firm name and”, substitute the words
“firm name, nature of business and”.

[Vide Maharashtra Act 29 of 1984, sec. 9 (w.e.f. 1-1-1985)].

61. Noting of closing and opening of branches.—When a registered firm
discontinued business at any place or begins to carry on business at any place,
such place not being its principal place of business, any partner or agent of the
firm may send intimation thereof to the Registrar, who shall make a note of such
intimation in the entry relating to the firm in the Register of Firms, and shall file
the intimation along with the statement relating to the firm filed under section 59.




36 The . Indian Partnership Act, 1932 [Sec. 61

” STATE AMENDMENT

Mabharashtra.—In section 61, for the words “may send intimation thereof to the
Registrar, who shall”, substitute the following words, namely:—

“shall send intimation thereof to the Registrar, within a period of 90 days from
the date of such discontinuance or, as the case may be, from the date on which the
firm begins to carry on business at such place. The Registrar shall then.”

[Vide Maharashtra Act 29 'of 1984, sec. 10 (w.e.f. 1-1-1985)].

62. Noting of changes in names and addresses of partners.—When any
partner in a registered firm alters his name or permanent address, an intimation
of the alteration may be sent by any partner or agent of the firm to the Registrar,
who shall deal with it in the manner provided in section 61.

STATE AMENDMENT

Maharashtra—In section 62, for the words “may be sent”, substitute the words
“shall be sent, within a period of 90 days from the date of making shall alternation;”.

[Vide Maharashtra Act 29 of 1984, sec. 11 (w.e.f. 1-1-1985).]

63. Recording of changes in and dissolution of a firm.—(1) When a change
occurs in the constitution of a registered firm any incoming, continuing or
outgoing partner, and when a registered firm is dissolved any person who was
a partner immediately before the dissolution, or the agent of any such partner t

0

person specially authorised in this behalf, may give notice to the Regis
such change or dissolution, specifying the date thereof; i
make a record of the notice in the entry relating to the th

o

Firms, and shall file the notice along with the st nt rel the'tirm filed ‘
under section 59,
Recording of watitira ) en a minor who has been

ffa m
admitted to the ar iﬁl\m a firm attains majority and elects to
riner, and the firm is then a registered firm, he, or
rised in this behalf, may give notice to the Registrar that
s Tiot become a partner, and the Registrar shall deal with the notice '
manner provided in sub-section (1). ‘
STATE AMENDMENT
Maharashtra.—In section 63,—

(a) in sub-section (1),—

(i) for the word “any”, wherever it occurs, substitute the word “every”;

(ii) for the words “may give notice to the Registrar of such change or
dissolution, specifying the date thereof”, substitute the following words,
namely:—

“shall, within a period of 90 days from the date of such change or
dissolution, give nctice to the Registrar of such change or dissolution,
specifying the date thereof”;

(b) after sub-section (1), insert the following sub-section, namely:—

“(1A) Where a change occurs in the constitution of a registered firm, all
persons, who after such change are partners of the firm, shall jointly send
an intimation of such change duly signed by them, to the Registrar, within
a period of 90 days from the date of occurrence of such change and the
Registrar shall deal with it in the manner provided by section 61”;

(c) in sub-section (2), for the words “may give notice to the Registrar”, substitute
the words “shall, within a period of 90 days from the date of his election, give
notice to the Registrar”.

[Vide Maharashtra Act 29 of 1984, sec. 12 (w.e.f. 1-1-1985)].
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COMMEN" Pa d‘ﬂ"ﬂ mtr ®
Mode of submission of application m: ﬂ
Section 63 of the Act provides that in the e T " W firm
or in the event of dissolution of the firm, pers - to the
Registrar of such change or dissolution”. There is Aviv (TI'U’H " hh"i duty

upon the firm or its partners to submit the applic U g 4 fafhge an be
submitted by post; Harijan Book House v. Reg:stmr 0 &hga 1) 188.
Notice for continuity of the firm -

Section 63(2) of the Act makes it clear lha which
undoubtedly occurs on the death of a partner, a n his
piaw would be sufficient and essential to keep | 1s the

matter or registration goes; Firm Paras Ram, Ram 1 hagat,
AIR 1963 Punj 215. v

64. Rectification of mistakes.—(1) The LIBERTY at all

times to rectify any mistake in order to bring, = __._, .. ui swgusier ui firms

relating to any firm into conformity with the documents relating to that firm filed
under this Chapter.

(2) On application made by all the parties who have signed any doc
relating to a firm filed under this Chapter, the Registrar may rectify
in such document or in the record or note thereof made in the Registe

65. Amendment of Register by order of Co %
matter relatmg toa reglstered firm may du'ect the R ar snall make any
amendment in the entry in the Reglsw: 0 lating to such firm which is
consequential upon its decision; ar shall amend the entry

accordingly.
66. Inspection o led documents.—(1) The Register of Firms
shall be open to ct10 b any person on payment of such fee as may be |
1be

ents notices and intimations filed under this Chapter shall be | |
open pechon, subject to such conditions and on payment of such fee as may |
be prescnbed

67. Grant of copies.—The Registrar shall on application furnish to any .
person, on payment of such fee as may be prescribed, a copy, certified under his !‘

hand, of any entry or portion thereof in the Register of Firms.

68. Rules of evidence.—(1) Any statement, intimation or notice recorded or
noted in the Register of Firms shall, as against any person by whom or on whose |1
behalf such statement, intimation or notice was signed, be conclusive proof of
any fact therein stated.

(2) A certified copy of an entry relating to a firm in the Register of Firms may |
be produced in proof of the fact of the registration of such firm, and of the
contents of any statement, intimation or notice recorded or noted therein

__69-Fffect of non-registration.—(1}Xo suit to enforce a right arising from a
contract or conferred by this Act shall be instituted in any court by or on behalf
of any person suing as a partner in a firm against the firm or any person alleged
to be or to have been a partner in the firm unless the firm is  registered and the
person suing is or has been shown in the Register of Firms as a partner in the

firm.
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(2) No suit to enforce a right arising from a contract shall be instituted in any
Court by or on behalf of a firm against any third party unless the firm is
registered and the persons suing are or have been shown in the Register of Firms
as partners in the firm.

(8) The provisions of sub-sections (1) and (2) shall apply also to a claim of
set-off or other proceeding to enforce a right arising from a contract, but shall not
affect,—

(a) the enforcement of any right to sue for the dissolution of a firm or for
accounts of a dissolved firm, or any right or power to realise the
property of a dissolved firm, or

(b) the powers of an official assignee, receiver or Court under the
Presidency-towns Insolvency Act, 1909 (3 of 1909) or the Provincial
Insolvency Act, 1920 (5 of 1920) to realise the property of an
insolvent partner.

(4) This section shall not apply,—

(a) to firms or to partners in firms which have no place of by es‘ in
l[the territories to which this Act extends], or who %‘s
business in [the said territories], are situ infareag t . by
notification under *fsection 56], this Chapter'\oe§ not“pply, or

(b) to any suit or claim of se-off ﬁiﬂg ofe hundred rupees in
value which, in the Presi -1y not of a kind specified in
section 19 i c& all Cause Courts Act, 1882 (5 of 1882),
or, outside the Qre y-towns, is not of a kind specified in the
Second efo the Provincial Small Cause Courts Act, 1887 (9 of

I ny proceeding in execution or other proceeding
1 to or arising from any such suit or claim. i
STATE AMENDMENTS
aharashtra,—(1) In section 69,—
(a) in sub-section (1), insert the following proviso, namely:-—

“Provided that the requirement of registration of firm under this sub-section
shall not apply to the suits or proceedings instituted by the heirs or legal
representatives of the deceased partner of a firm for accounts of the firm or to
realise the property of the firm.”;

(b) after sub-section (2), insert the following sub-section, namely:—

“(2A) No suit to enforce any right for the dissolution of a firm or for
accounts of a dissolved firm or any right or power to realise the property of a
dissolved firm shall be instituted in any court by or an behalf of any person
suing as a partner in a firm against the firm or any person alleged to be or to
have been a partner in the firm, unless the firm is registered and the person
suing is or has been shown in the Register of Firms as a partuer in the firm:

Provided that the requirement of registration of firm under this sub-section
shall not apply to the suits or proceedings instituted by the heirs or legal
representatives of the deceased partner of a firm for accounts of a dissolved
firm or to realise the property of a dissolved firm.”;

1. Subs. by Act 3 of 1951, sec. 3 and Sch., for “Part A States and Part C States”,
2. Subs. by Act 3 of 1951, sec. 3 and Sch., for “such States”,
3. Subs. by Act 24 of 1934, sec. 2 and Sch. |, for section 55.
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(¢) in sub-section (3),—
(i) for the words, brackets and figures “sub-sections (1) and (2)”, substitute the
words, brackets, ligures and letter “sub-sections (1), (2) and (2A)"%
(it) for clause (a), substitute the following clause, namely:—
“(a) the firms constituted for a duration up to six months or with a capital
up to two thousand rupees; or.”
[Vide Maharashtra Act 29 of 1984, sec. 13 (w.e.f. 1-1-1985)].
(2) After section 69, insert the following section, namely:—

“GA. Penalty for contravention of section 60, 61, 62 o 63.—If any statement,
intimation or notice under section 60, 61, 62 or 63 in respect of any registered firm
is not sent or given to the Registrar, within the period specified in that section, the
Registrar may, after giving notice to the partners of the firm and after giving them

! a reasonable opportunity of being heard, refuse to make the suitable dments
in the records relating to the firm, until the partners of the firm pay such penalty,
not exceeding ten rupees per day, as the Registrar may determine in respect of the
period between the date of expiry of the period specified in sections 60, 61, 62 or ,
as the case may be 63 and the date of making the amendments in the entries
relating to the Hrm.”

[Vide Maharashtra Act 29 of 1984, sec. 14 (w.ef. 1-1-1985)].

COMMENTS
| Arbitral Proceedings will not come under the exp n ¢ Cweelings’, of
section 69(3) of the Act and the ban imposed ugder the (ai 0 ave no
% onbwkd: Mg
&

’ application to Arbitral proceedings as Wil ation \wi mesh Goel v.

Himachal Pradesh Co-gpepalipe\or AIR 2016 5C 3116,

) *
idhered, suit for accounts of dissolved firm maintainable.
ct would not be applicable; Vinublai Najibhai Chavda v.

sry in character and its effect is to render a suit in respect of

a right vested in the ]:ulaiinlil"';y under a contract which he entered info as a partner of an
unregistered firm void; Loonkaran Sethia v. lvan E. John, AIR 1977 SC 336.

, “Person Suing”: meaning ‘

The expression ‘person suing’ in section 69(2) of the Act means ‘all the partners of the
firm who are its parters at the time of the institute of the suit, Shankar Housing
Corporation v. Mahan Devi, AIR 1978 Del 255,

Prior registration is necessary

A suit by an unregistered firm could not be validated by the subsequent registration
of the firm; Subramanin Mudaliar, v. East Asix Co. Ltd., AIR 1936 Mad 991: (1936) 71 MLJ
663: 165 1C 939 approved by Supreme Court in Commissioner of L.T., A.P. v. Jayalakshmi Rice
& Oil Mills Contractor Co,, AIR 1971 SC 1015,

Registration: Optional or obligatory

Under the Partnership Act, registration of a firm is optional and not obligatory. If in
the partnership agreement, there is an obligation on the partners to register the firm, even
then that obligation would arise out of the partnership agreement, i.e., out of a contract,
and the right, flowing from that obligation, of a partner to compel his co-partners to effect
registration would be ‘a right arising from a contract”, and a suit to enforce such a right
brought by one partner against the ofher pariners of an unregistered firm is expressly
barred by the provisions of section 69(1), Partnership Act; Keshavlal Glellablai & Co. v.
Chupilal and Harakchand & Co., AIR 1941 Rangoon 196.
Requisites to sue third party

The registration of the firm is sufficient W maintain the suit against any third party.
The only requisite under section 69(2) of the Act is that a registered firm can only file a
suit against third party and the persons sving have been in the Register of Firms as
partners in the firm. Therefore, there is no need for registration of the partnership deed
of the registered firm; [.K. Finance Ciut Funds v. R. Surya Kumar, AIR AP 190
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Rights in respect of unregistered firm

Section 69 prohibits enforcement of rights in respect of unregistered firm, Sub-section
(3) (a) carves out three exceptions to sub-sections (1) and (2) and also to the main part of
sub-section (3) of section 69, namely (1) the enforcement of any right to sue tor the
dissolution of firm; (2) for accounts of the dissolved firm; and (3) any right or power to
realise the property of the dissolved firm. Having excluded from the embargo created by
the main part of sub-section (3) or sub-sections (1) and (2) of section 69, the right to sue
would not again be construed to engulf the exceptions carved out by sub-section (3) or
sub-section (ﬁ? of section 69. The object appears to be that the partnership having been
dissolved or has come to a terminus, the right of the parties are to be worked out in terms
of the contract of the partnership entered by and between the partners and the rights
engrafted therein; Premlata v. Ishar Dass Chaman Lal, AIR 1995 SC 714.

The sub-section (2) of the section 69 of the Partnership Act bars a suit to enforce a
right arising from a contract by or on behalf of a firm against any third party if the firm
is not registered under the Act. There, however, exist the relevant provisions contained in
sub-section (3) thereof to save the power to realise the property of a dissolved firm from
the operation of sub-sections (1) and (2) thereof, Thus it becomes clear that the power to
realise the debt due to a dissolved firm will not be governed by sub-section (ﬁl or sub-
section (2) of section 69 of the Act. The bar carried thereunder or either of them will not
operate against a suit for recovery of a debt due and payable to an unregistered dissolved
firm; Kantilal Jethlal Gandhi v. Ghanshyam Ratilal Vyas, AIR 1994 Guj 56.

Scope

The bar enacted by section 69 of the Partnership Act doe %f the
maintainability of an application under section 9 of the Agbi & dlation Act;
Firm Ashok Traders v. Gurumukh Das Saluja, (2004) 3 SCC 135.

The bar of section 69 does not extend to for very of money due on a
contract entered into after dissolution and tha ta f accounts. A suit brought on the
basis of the partnership transaction isg& ion 69 and not one that is based

acjiory 5.

on a subsequent or differen cause hmed Khan v. Turup Mohamed, AIR 1953
Mysore 4.
70. Penalty f isain se particulars.—Any person who signs any
i tément,

statement, a notice or intimation under this Chapter

conta a ictilar which he knows to be false or does not believe to be

e, l:::-@;a ing particulars which he knows to be incomplete or does not
belleve t&fe complete, shall be punishable with imprisonment which may extend
to tifee months, or with fine, or with both.

STATE AMENDMENT
Maharashtra—(1) In section 70, for the words “shall be punishable with
imprisonment which may extend to three months, or with fine, or with both”, substitute
the following words, namely:—

“shall, on conviction, be punished with imprisonment for a term which may
extend to one year, or with fine, or with both:

Provided that in the absence of special and adequate reasons to the contrary to
be mentioned in the judgment of the Court, the fine shall not be less than one
thousand rupees.”

[Vide Maharashtra Act 29 of 1984, sec. 15 (w.e.f. 1-1-1985)].
(2) After section 70, insert the following section, namely:—

“70A. Maximum fees and power to amend Schedule L—(1) The fees payable under
this Act and the rules made thereunder shall not exceed the maximum fees as
specified in Schedule I

(2) Subject to the provisions of this section, the State Government may, having,
regard to the expenditure incurred or to be incurred for carrying out the purposes
of this Act, from time to time, by notit’icah;on in the Official Gazette, vary any of
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the amounts of maximum fees and other particulars specified in Schedule I, and,
thereupon, the said Schedule shall be deemed to be amended accordingly.
(3) Every notification issued under sub-section (2) shall take effect’ from the
, date of its publication in the Official Gazette, unless some other date is specified
therein for this purpose.

‘ (4) Every notification issued by the State Government under sub-section (2)
shall be laid, as soon as may be after it is issued, before each House of the State
Leglslature, while it is in session, for a total period of thirty days, which may be
comprised in one session or in two successive sessions, and if, before the expiry
of the session in which it is so laid or the session immediately following, both
Houses agree in making any modification in the notification or both Houses agree
that the notification should not be issued, and notify such decision in the Official
Gazette, the notification shall, from the date of publication of such decision, have

effect only in such modified form or be of no effect, as the case may be; so,
however, that any such modification or annulment shall be without prejudice to
the validity of anything previously done or omitted to be done in pursuance of
that notification.”
[Vide Maharashtra Act 29 of 1984, sec. 16 (w.e.f. 1-1-1985)].
71. Power to make rules.—(1) The [State Gove
, in the Official Gazette make rules] describing the fees l-{ al
documents sent to the Registrar of Firms, ich s payable for the
inspection of documents in the cust @\strar f Firms, or for copies
from the Reglster of

Provided th. no exceed the maximum fees specified in
Schedule I.
2) vernment may *[also] make rules,—

| rescribing the form of statement submitted under section 58, and of
the verification thereof;

requiring statements, intimations and notices under sections 60, 61,
62 and 63 to be in prescribed form, and prescribing the form thereof;

(c) prescribing the form of the Register of Firms, and the mode in which
entries relating to firms are to be made therein, and the mode in
which such entries are to be amended or notes made therein;

(d) regulating the procedure of the Registrar when disputes arise;
(e) regulating the filing of documents received by the Registrar;

(f) prescribing conditions for the inspection of original documents;
(g) regulating the grant of copies;

(h) regulating the elimination of registers and documents;

(i) providing for the maintenance and form of an’index to the Register
of Firms; and

(j) generally, to carry out the purposes of this Chapter.

1. Subs. by the A.O. 1950, for “Provincial Government”,
2. Subs. by Act 20 of 1983, sec. 2 and Sch., for “may make rules” (w.e.f. 15-3-1984).
3. Inms. by A.O. 1937.
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(3) All rules made under this section shall be subject to the condition of
previous publication.

'[(4) Every rule made by the State Government under this section shall be
laid, as soon as it is made, before the State Legislature.]

STATE AMENDMENTS

Andhra Pradesh.—In section 71, in sub-section (1), after the proviso, insert the

following proviso, namely:—
"Provided further that the fees payable under this Act, shall be collected in the

form of Court-fee stamps which shall be affixed to the documents sent to the
Registrar of Firms.” ;
[Vide Andhra Pradesh Act 27 of 1994, sec. 2 (w.e.f. 22-12-1994)].
Maharashtra.—In section 71,—
(a) for sub-section (1), substitute the following sub-section, namely:—

“(1) Subject to the provisions of section 704, the State Government may, by
notification in the Official Gazette, make rules prescribing the fees which shall
accompany documents sent to the Registrar or which shall be p i%;ect
of any intimation, notice or application given to the Registrar siall be
payable for the inspection of documents in the odg

copies from the Register of Firms or which shal
prescribed forms.”;
(b) in sub-gection (2),— ® e
1§

(i) in clause (a), for the fighred under section 587, substitute the
words, br. ts es Jurider sub-section (1) of section 58”;
(ii) after cl erfjtht following clause, namely:—
in

resc the manner of filing an appeal under sub-section (4) of

(c) ~section (4), substitute the following sub-section, namely:—

“(4) Every rule made under this section shall be laid, as soon as may be after
it is made, before each House of the State Legislature; while il is in session, for
a total period of thirty days, which may be comprised in one session or in two
successive sessions, and if, before the expiry of the session in which it is so laid
or the session immediately following, both Houses agree in making any
maodification in the rule or both Houses agree that the rule should not be made,
and notify such decision in the Official Gazette, the rule shall, from the date of
publication of such decision, have effict only in such modified form or be of
no effect, as the case may be; so, however, that any such modification or
annulment shall be without prejudice to the validity of anything previously
done or omitted to be done in pursuance of that rule.”

[Vide Maharaslitra Act 29 of 1984, sec. 17 (w.e.f. 1-1-1985)].

CHAPTER VIII
SUPPLEMENTAL
72. Mode of giving public notice.—A public notice under this Act is given—
(a) where it relates to the retirement or expulsion of a partner from a

registeted firm, or to the dissolution of a registered firm, or to the
election to become or not to become a partner in a registered firm by

1. Ins. by Act 20 of 1983, sec. 2 and Sch. (w.e.f. 15-3-1984).
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a person attaining majority who was admitted as a minor to the
benefits of partnership, by notice to Registrar of Firms under section
i 63, and by publication in the Official Gazette and in at least one
vernacular newspaper circulating in the district where the firm to
which it relate has its place or principal place of business, and

| (b) inany other case, by publication in the Official Gazette and in at least
| one vernacular newspaper circulating in the district where the firm
| to which it relates has its place or principal place of business.

| 73. Repeals.—[Rep. by the Repealing Act, 1938 (1 of 1938), sec. 2 and Sch.].

74. Savings.—Nothing in this Act or any repeal effected thereby shall affect
or be deemed to affect,—
(a) any right, title, interest, obligation or liability already acquired,
accrued or incurred before the commencement of this Act, or

(b) any legal proceeding or remedy in respect of any such right, title,
interest, obligation or liability, or anything done or suffered bef{

o

this

the commencement of this Act, or

(¢) anything done or suffered before the commencement f thjs
i (d) any enactment relating to partnership not eXpigssljire y
, Act, or
(e) any rule of insolvency relatin hip, or |
(f) any rule of law not i wigh Act.
MENDMENT
Goa, Daman an 1 section 74 as sub-section (1) thereof 'and after
sub-section (1) as Yinsert the following sub-section, namely:—
Wltanding anything contained in sub-section (1) and in any other
law, ¢t the Union territory: of Goa, Daman and Diu, the provisions of sub-
1) and (2) of section 69 shall apply to all suits instituted in the Union
rritory of Goa, Daman and Diu after the 1st January, 1965, even if the cause of
action with respect to the said suits had arisen before that date.”

[Vide Goa, Daman and Diu Act 6 of 1966, sec. 4 (w.e.f. 22-8-1966)].

SCHEDLULE 1
MAXIMUM FEES
[See sub-section (1) of section 71]

Document or act in respect of Maximum fee
which the fee is payable I i
SEAtEEnt DIABT BECHON 5B txmissssmmimeeniisssimissismsssntisuisssemssesssssssissiv LIDES-TUIPELS
Statement under SECHOMN 60 ...vorieciersimnssoniimiisi i One rupee
Intimation under section 61 ....c...ccecurrunens: : . One rupee
Intimation under section 62 ........ R e ol r R e One rupee
Notics: UnAer: SecHON 63/ b Sisiississtiinsisisiimsssivnassoissssivictavsihelisedibi One rupee
Application under SeCtOn 64 ... e ONE TUDEE
Inspection Of the ReISter Of.........cummmrrmirissmmsssimmmmiresersnmssivssiinnenen Eight annas for

s under sub-section (1) inspecting one

of section 66 volume of the Register
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Document or act in respect of Maximum fee Do
which the fee is payable ' '
Inspection Of dOCUMENES.....cccuiriiiiirisinnniesnrniiiensesreieese v Eight annas for the Inti
relating to a firm under inspection of all No
sub-section (2) of section 66 documents relating to Ap
one firm. Ins

Copies from the Register. e ... FOur annas for each sl
of Firms hundred words or part i
thereof. -

Cd

STATE AMENDMENTS
Andhra Pradesh.—For Schedule I, substitute the following Schedule, namely:— 1

+ “SCHEDULE 1
MAXIMUM FEES
[See sub-section (1) of section 71]
SL. Document or act in respect of which the
No. fee is payable
1 2

1!

1. Statement under section 58 for each 4 | su
2. Statement under section 60 Rs. ‘ St
3. Intimation under section 61 Rs. | I
4. Intimation under section 62 ® e Rs. In
5. Notice under section 63 “ Rs. N
6. Application under secti \ Rs. 100 A
7. Inspection of thefegister(of Fiims\unde: For inspecting the entry of Rs. 20 1
sub-section (1 each firm in the Register s
8. Inspeci cu relating to a For each inspection of all Rs. 20 I
; (2) of section 66 documents relating to
one single firm
9. m the Register of Firms For each hundred words Rs. 4
or part thereof.

[Vide Andhra Pradesh Act 27 of 1994, sec. 3 (w.ef. 22;12-1994)].

Goa, Daman and Diu.—In Schedule I, (a) for the words ‘eight annas’, at both the

places where they occur, substitute the words ‘fifty paise’; and (b) in entries relating to

copies from the Register of Firms, for the words ‘four annas’, substitute the words “fifty

paise’.
[Vide Goa, Daman and Diu Act 6 of 1996, sec. 5 (w.e.f. 22-8-1966)]. 1
Gujarat.—For Schedule I, substitute the following Schedule, namely:—

“SCHEDULE I
MAXIMUM FEES
[See sub-section (1) of section 71]
Document or act in respect of which Maximum fee
the fee is payable
Statement under sectiori 58 Fifty rupees.
Statement under section 60 Twenty-five rupees.
Intimation under section 61 Twenty-five rupees,

g < Py C B
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I Document or act in respect of which Maximum fee
| the fee is payable
i P
[ntimation under section 62 Twenty-five rupees. )
Notice under section 63 Twenty-five rupees.
Application under section 64 Twenty-five rupees.
Inspection of the Register of Firms under Ten rupees for inspecting one volume of the
r sub-section (1) of section 66 Register.
t Inspection of documents relating to a firm Ten rupees for the inspection of all
i under sub-section (2) of section 66 documents relating to one firm.
Copies from the Register of Firms Five rupees for each hundred words or part

therggf.".
[Vide Gujarat Act 13 of 1991, sec. 2 (w.e.f. 6-4-1991)].
Karnataka.—For Schedule I, substitute the following Schedule, namely:—

“SCHEDULE I
MAXIMUM FEES

1 [See sub-section (1) of section 71] 5“
. Document or act in respect of which Maxim:
| | the fee is payable

| Statement under section 58 an one'rupee.

Statement under section 60
Intimation under séction 61 3
Intimation under section 62 6 enty-five rupees.

- - = = = = =

Notice under section 63 Twenty-five rupees.
Application und One rupee.
Inspectioy of the wrms under Twenty rupees for inspecting one volume of
sub-sectio {1) ’ the Register.
J Inspection ocuments relatmg to a firm Ten rupees for the inspection of all
under sub-section (2) of section 66 documents relating to one firm.
Copies from the Register of Firms Twenty five paise for each hundred words
or part thereof”.

[Vide Kamataka Act 1 of 1987, sec. 2 (w.e.f. 30-4-1987)].
Kerala,—For Schedule I, substitute the following Schedule, namely:—
 “SCHEDULE 1 '
- MAXIMUM FEES
[See sub-section (1) of section 71]

Document or act in respect of which Maximum fee
the fee is payable i

Statement under section 58 Fifteen rupees.
Statement under section 60 Five rupees.
Intimation under section 61 Five rupees.
Intimation under section 62 Five rupees.
Notice under section 63 Five rupees.
Application under section 64 Five rupees.
Inspection of the Register of Firms under Two rupees for inspecting one volume of
Sub-section (1) of section 66 the Register.
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{Sch. |

Document or act in respect of which
the fee is payable

Maximum fee

Inspection of documents relating to a firm
under sub-section (2) of section 66
Copies from the Register of Firms

or part thereof”.

Two rupees for the inspection of all
documents relating to one firm.
Fifty paise for each hundred words

[V:de Kerala Act 25 of 1973, sec. 2 (w.e.f. 24-8-1973)].

Madhya Pradesh.—For Schedule I, substitute the following Schedule, namely:—

“SCHEDULE I
MAXIMUM FEES

[See  sub-section (1) of section 71]

Document or act in respect of which
the fee is payable

Ivi%\ximum Fee

(1)

Statement under section 58

Two hundred rupees

5’t

Statement under section 60 Twenty-five

Intimation under section 61 Twenty-

Intimation under section 62 Tw ty-ﬁve

Notice under section 63 -ﬁve ru

Application under section 64 en ﬁve rupees

Inspection of the Register o en rupees for inspecting one volume of the
sub-section (1) of se Register.

Inspection of doc Ten rupees for the inspection of all

under sub documents relating to one firm.

Copi ter of Flrms Two rupees for each hundred words or part

thereof.”.

[Vide Madhya Pradesh Act 27 of 1986, sec. 3 (w.ef. 30-10- -1986)].
Maharashtra.—For Schedule I, substitute the following Schedule, namely:—

“SCHEDULE I
MAXIMUM FEES . -

[See sections 70A and. 71]):

Document or act in respect of which Maximum Fee
the fee is payable
2

(1) Statement under section 58(1) Fifty rupees.
(2) Memorandum of appeal under section 58(4) , Twenty-five rupees.
(3) Statement under section 60 Fifteen rupees.
(4) Intimation under section 61 Fifteen rupees,
(5) Intimation under section 62 Fifteen rupees.
(6) Notice under section 63(1) Fifteen rupees.
(7) Intimation under section 63(1A) Fifteen rupees.
(8) Notice under section 63(2) Fifteen rupees,

(9) Application under section 64

Fifteen' rupees.

T
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s | -
Document or act in respect of which Maximum fee
= the fee is payable
| (10) Inspection of the Register of Firms under Seven rupees and fifty paise,
sub-section (1) of section 66, for inspection
of one volume of the Register of Firms,
| (11) Inspection of documents relating to a firm Seven rupees and fifty paise.
under sub-section (2) of section 66, for the
= inspection of all documents relating to one firm
(12) Copies from the Register of Firms under Two rupees. ,
section 67, for each hundred words or part thereof
(13) Price of Forms prescribed under the rules One rupee per Form”.

[Vide Maharashtra Act 29 of 1984, sec. 18 (w.e.f. 1-1-1985)].

Pondicherry.—In Schedule I, in column (2) substitute the following, serially:—Rs.
10.00; Rs. 3.00; Rs. 3.00; Rs. 3.00; Rs. 3.00; Rs. 3.00; Rs. 100 Re. 100%, Rs. 0.40°,

[Vide Pondicherry Amendment Act 8 of 1969, sec. 3 (w.e.f. 1-1-1970)].
Rajasthan.—For Schedule 1, substitute the following Schedule, namely:— x’

“SCHEDULE 1
, MAXIMUM FEES \)
[See sub-section (1) of section 71] : \

5. Document or act in respect of which

|
i No. the. fee is payable
’E 1 2 3
! 1. Statement under sectic(;
2. Statement und; c ; Thirty rupees
3. Intimati el Thirty rupees *-
rt 4. Intima& on 62 Thirty rupees
. 5. Notice section 63 . Thirty rupees
= 6. ation under section 64 Thirty rupees
7. Inspection of the Register of Firms under Twenty rupeés for inspection of one
sub-section (1) of section 66 volume of register
8. Inspection of documents relating to a firm Twenty rupees for inspection of all
under sub-section (2) of section 66 ddcuments relating to one firm
9. Copies from the Register of Firms’ Six rupees for each hundred words or
e part thereof,”

[Vide Rajasthan Act 8 of 1996, sec. 2 (w.e.f. 8-10-1996)].
Tamil Nadu.—For Schedule I, substitute the following Schedule, namely:—
“SCHEDULE I
MAXIMUM FEES
[See sub-section (1) of section 71]

Sl Document or act in respect of which Maximum Fee
No. the fee is payable
Rs. P.
1. Statement under section 58 50.00
2. Statement under section 60 -5.00
3. Intimation under section 61 5,00

‘




50 Model Specimens of Partnership & Dissolution Deed

9. The partnership shall be one at will (mention any other reason, if any).

10. The Firm may raise funds from any banks, financial institutions and other private !
parties for the purpose of the business of the Firm and all the documents shall be signed
by both the partners.

11. The Firm may open one or more bank accounts and such account(s) shall be
operated by the partners (severally or jointly).

12. Except to the extent mentioned hereinabove, the provisions of the Indian
Partnership Act, 1932 shall be applicable to the Firm and the partners. |

13. No partner can sell or mortgage or transfer or assign his share or interest in the
partnership property or business without the written consent of the other partner.

IN WITNESS THEREQF, the parties hereto have affixed their signatures on the date, |
month and year hereinabove first mentioned.

WITNESSES

. rrrme e e Vet UL LB LG S Ll e AL e e AR First Party

@) S iitagday T T T T et ity Second Party -

(Note.—Section 69 of the Indian Partne:ship Act, 1932 requires the Partnership to be

registered with the Registrar of Firms).
PARTNERSHIP DEED BETWEEN @5
This DEED OF PARTNERSHIP made the .............. day ¥ ..\ \..between A of

etc., of the ONE PART and B of the OTHER PA@

Witnesseth that it is hereby mutua e t the said parties hereto shall become
partners upon the following te

1. The partners all F1 ] TR and shall be carried on at
.............. or at such as be from time to time agreed upen.

! r i mmence on the .......... day, of ii..cfwdiise 20 and shall

i of three years from that day and thereafter until determined as
e name of the firm shall be..............

4. Any partner may determine the partnership at any time after expiry of the
aforesaid term of three years on giving not less than six calendar months previous notice |
in writing to the other partner of his intention in that behalf and at the expiration of such
notice the partnership shall be considered dissolved,

5. The capital of partnership shall be Rs. ............: to be contributed by the partners in
equal shares. In case further capital is required for the business of the partnership the
same be continued by the partners in eéqual shares.

6. The net profits of the partnership shall be divided between the partners in equal
shares and they shall bear all losses in the same proportion.

7. The Bankers of the partnership shall be .......c.ccccooneens (name of the Bank) and the 1
account therein shall be in the firm’s name and all cheques thereon shall be drawn by
both the partners. /il |

8. Each partner may draw out of the banking account of the firm sums not
exceeding.......... ...per month, but if on taking the annual general account the sum drawn
by any partner during any year shall exceed his share of profits for the year, he shall
refund the excess with interest @.............. pa. ;

9. All necessary and proper books of account shall be kept by the partnership and
shall not be removed from the place of business without the consent of both partners. The
account books shall be open to inspection by each of the partners, who shall be entitled
to take such extracts therefrom as they think fit.

10. A general account shall be taken each year on the .............. iy O el 20k en
The assets and liabilities and profits and losses of the partnership shall be audited by a
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firm of Chartered Accountants and shall be signed by each partner. Such account can be
| opened only if any error is discovered within three months after the signing thereof, in

t
‘ ,3 | which case such error can be corrected. After the general account has been so signed, the
net profits shall be divisible between the partners in the proportions laid down in
ba paragraph 6 supra.
11. Each partner shall:
in (a) devote his whole time and attention to the business of the partnership;
(b) carry on the business of the firm to the greatest common advantage;
he (¢) be just and faithful to each other and shall render true accounts and full
information of all things affecting the firm to the other partner or the legal
te, representative;
(d) pay his separate and private debts and indemnify the other pariner or
partnership assets against all proceedings, claims or demands in respect
ty thereof.
ty* 12. Neither partner shall without the consent of the other—
be (a) carry on any business other than that of the firm of which he is a partner;
' (b) assign or mortgage his shares or interest in the partnership;
(¢) compound, relinquish or discharge any debt which shall be due or owing to
the partnership witheut receiving the full amount;
, (d) draw or accept or endorse any bill of exchange or OTNiss t unt
io ¢ of the partnership;
|: (e) dispose of by loan, pledge, sale or o rwise a rt partnership
Ll property; °
il (). lend money or give crediftopr Fav deglings on behalf of the parinership
- ' with any e pautnet shall have previously forbidden to
¥ trust or (eal will;
lall (g) exqpotfin case Pf gro misconduct, dismiss any person in the employment of
= b property or goods or articles for the use of the partnership exceeding
e value of Rs.....oociene ]
ik 13. If during the continuance of the 'Earmerslﬁp, any partner dies or becomes
i bankrupt, the remaining partner shall have the option of purchasing his share on giving
:::h ' written notice within three months from his death or bankruptcy to his legal
: representative or Trustee in bankruptcy. The purchase-price shall be the amount of the
ik share of deceased or outgoing partner as determined at the last general annual account
(R plus interest at 6% p.a. thereon up to the date of the purchase, or if no such account had
he been taken, the amount credited to him as his share in the capital at the commencement
| of the partnership plus interest at the aloresaid rate. :
ual 14. All disputes which shall arise between the partners or their legal representatives
about the interpretation of this deed or their rights and liabilities thereunder or in relation
the to any other matter whatsoever touching the partnership affairs shall be referred to
by arbitration by two arbitrators, one to be appointed by each partner or his legal
representative under the provisions of the Indian Arbitration Act, 1940, or in case of the
hot neglect or refusal of either partner or his legal representative to appoint an arbitrator
wn within one month after being requested in writing so to do by the other partner, by a
fall single arbitrator nominated by the other partner.
| In witness whereof the parties have hereto set their hands in the presence of
d witnesses.
€ [ e Signature
led Firet PRV, wossiinissisassisaseansssisns

() P p——— T Second Party
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This AGREEMENT OF PARTNERSIﬂP i8 made in CIB GF ot on day
OF i il between AB of ceneeeniec(M@TRING fep called the PIRST PARTY) and CD of
(hereinafter called the SECOND PARTY) EF of ... (hereinafter called the third party)
on the terms and conditions sel forth herein;

The parties aforementioned mutually agree;

1. That the name of the partnership shall be.,..

2. The partnership shall commence on the...‘...,...”.day Of iivcvnnr.r 20.... for the purpose
of carrying on the business of weeemendd shall continge for e YOATS  Unless

places as may be mutually agreed upon,

4. The capital of the partnership shall be Rs, s Which shall be contributed in
equal sharas by the parties, Any further sum advanced by any party to the partnership
shall bear interest a¢ the rate Ofvcevernsicpr cent, Perannum and shalj e a debt due from
the Partnership to sych creditor-partner,

5. The share of the Parties in profits and losses shall be equal.

6. Proper and regular account of the affairs and transactions of the Parkwersiip shall
be maintained and kept at the principal place of business of the Partnerghif s

balance-sheet ang profits and losg account shall be prep ervision of ajl
the parties and shaj] be signed by each Party, who shall Be Boun the, xeept for error
discovered and rectified within ‘three months thereof.

7. No partner shaj carry on any other husi hich mly be allied or similar to the
business of the Partmership, Each part YO his whole time diligently to the
affairs of the partnershi

8. Death of 5
representative op

nat opdrate as dissolution of the Farhwrsi_ﬁp. The legal
: ed partner shall not be entitled to interfere in fhe
€ Partnership byt he shall be entiflog to inspect the
in support thereof for the Purpose of ascertaining his
uing due thereon, He shall not, however, be liable for

15¢ of the partner unless he is taken a5 @ partner in the
B e

fterms of this partnership between the parties or their Jepq] representatives
shall be referre for adjudication to the arbitration of the President of ¢ "¢ Bar Association
at or his nominge whose decision shall be final and binding on alj parties and their legal
representativis,

In witness whereof the parties of aforementioneq have signed this deed of
Partnership,

WITNESSES Signature
| T First Parly
B it Third Parl:y

DEED OF DISSOLUTION oF PARTNERSH[p
This DEED made the ety of o2l between A of ete., (hereinaftey
called the RETIRING ]’ARTNER} of the FIRST PART and B of efc,, (hereinafier called the
continuing partner) of the secon part;
L. The parties hereto have been carrying on as partners the business OF.cous.c...undler
the firm op style of.............and under Deed of Partnership dated.............

2, Parties hereto ape heneﬁcially entitled to the Property mentioned in the
schedinle ataehad hatawith ag phoip vartnershin prompen,
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3. The parties have agreed to dissolve the said partnership upon the following
terms:—
(a) The continuing partner shall purchase from the retiring partner his share in the

partnership property for Rs. ............which amount shall be paid as mentioned
hereafter;

(b) The continuing partner shall discharge the liabilities and debts due from the
partnership.

And whereas for the purposes of the stamp duty it has been agreed that the sum of
Rs. t]l:?ﬂ of the said sum of Rs. .............shall be the price of the share of the reliring
partner in the immovable property and that the sum of Rs. soresinn8hall be the price of
the share of the said partner in cash in hand and with Bankers and movable property
passing by delivery belonging to the partnership and that the sum of Rs. ...c..........balance
out of the said sum of Rs. ...cccennee. shall be the price of the share of the said retiring
partner in the goodwill and the residue of the assets of the partnership property.

And whereas by a conveyance of even date executed between the parties the share
of the retiring partner in the immovable property of the firm has been conveyed to the
continuing partner on payment of the price of Rs. ...

And whereas the cash in hand and with Bankers and other movable propertygof the
partnership passing by delivery has been delivered to the continuing parine has
paid to the retiring partner Rs. ........... the apportioned pricg, thereaf. |

“Now this Deed witnesseth as follows:-—

1. The said partnership shall stand dissolved seifrom g d (8120, BT

2. In consideration of the sum of Ks. . id by! the continuing partner to
the retiring patiner, the recgipt of ereby acknowledges, the retiring
pariner as beneficial er y ansfers unto the continuing partner all
the share and i ' retiing partner in the said partnership and the business,
goodwill, | perty other than the property separately conveyed as

enti aliple!

3 idl retiring partner hereby irrevocably appoints the said continuing partner

attorney to demand, call in and receive from all persons all and singular the debts,
credits, moneys and effects of the said partnership, to give effectual receipts and
discharges for the same and to bring and institute suits and proceedings against debtors
of the firm and to compromise with them in any manner he deems fit.

4. The continuing partner shall in due course pay all the debts and discharge all the
liabilities of the seucl3 partnership and shall indemnify the retiring partner against all
actions, proceedings costs and expenses in respect thereof.

5. That the retiring partner shall not carry on any competing business in any capacity
whatover within a radius of........miles’ from the place of business of the said
partnership, for a period of two years.

6. Each of the parties hereto hereby releases and discharges the other from all actions,
proceedings, claims and demands on account of the said partnership without prejudice
to any rights and remedies herein contained.

(The Schedule above referred to containing description of partnership property).

In witness whereof the parties hereto have hereunto set their hands in the presence
of witnesses.

WITNESSES Signature of Partners
By 3

LR A J




List of Latest Universal's Bare Acts & Rules
* Latest ¢ Accurate * Up-to-date » Reasonably Priced

CIVIL, CRIMINAL, COMMERCIAL,

LABOUR & SERVICES

B-14.

B-7. B
B-13.

B-11.

B-12,

[ A |
A-20 Aadhaa! [Tagaleu Delivary of Flnannai
and giher Subsidies, Banefils and Se
Acl, 2016 with Order and Rewlnﬁims .00
A-17. Acitaries Act, 2006 alongwith Allied Rules E'IJ 1]
A-1. hdmln[stralim of E‘IBBUW Propeny
BED wl h Rules, 1950 130.00
A-2‘ Trlbuns}s&g 1985
att:ngnwilh CAT [medurehﬁulm 1987,
ules of Prachce.
A-22. Admi oﬂ o and Se-!ll;mI S A%
- m ra 1 on men
h"é ) Act, 2017 45,00
A-3. Advocates Act, 1961 70.00
A-4. Advocales' Weltare Fund Act, 2001 50.00
A-5. Alrcraft Act, 1834 along with allind Rules 270,00
A-6, AirForceAct, 1950 along with allied Act
7 Mdgr e lon'and Gontrol of Pallution e
AT, evertion' and Conltrol o )
Mltﬁm alang wilth Rules, 1 982 65.00
A-15. Alrport Authonty of India Act, 1984
alung with Rules and Regulations 85.00
A-8, Ancbant Monuments and Arch ical
5 and Ramaima Acl, 1958 along Mlh
amnd Acts & R 0.00
A-21. Antl-Hijacking .ﬁ.cl 2016 wilth Rules, 201? 3521!
A8, Ant{qu g5 and Art Tmaaum Aol 1972
along with Rules, 1973
A-10 ntices Aol, 1961 along with allied
and Rules 135.00
A1, Arbitration and Conciliation Act, 1998
A-19 A m‘:im sch%svz 1;::1%5 il Rues | [0
15 n, |
A2 gnd d ﬁf‘{ cia PEl } Act, 1958 i
~12. Armed Forces (8 | Power
along with allied
A-18  Armed Forces Trlhun

along with allied Rules
Arms Acl. 1959 alogg &

"" Evmanuem 1801 36.00

(Acfiu:sllmn and

Tranafar nf Und

ah Mmﬁuﬁl Aﬂdﬁiﬂa& ith o
¢ ong wi

Bl Mo and Sctaiia 9 ¥ 00,00
. Bar Council of India Rules ao

ng wilh v
albad Rules and Advocates Act, 1961 1‘.'5.00

. Beadi an Crgar kaeis [Cmdillo

Elnplu:yrrw 9B6 A h Waifur
Cess and Wgh‘are Fund Alg?gand Rules EES 00

; F'rohlbltlr.-n of Bnnamt Pr Tmnsasﬂnns
Earlio Vo Han

Act, 1988 [Earlier Known as
Tramaslicns éF'n:-h:E:ilInn} Agl, |983|

with

Act, 2002
alanE wJIh Rules 530 110.00
Blac Mcne-,i (Undisdosud Foralgn Income

1 and Imposition of Tax Act, 7406
BOHBI’S .ﬁ.ct 1’323 alung with alied Rules 80.00

B-8.
B-9. Bond tem (Abolition)
Agl, 19?3 along uﬁsh Rules, 1lﬂ?ii 35.00
B-10. Hamﬂ-r Secunty Force Act, 1968
with allied Rules 150,00

l:l‘>‘ui Ir:g amf OtthConslrtu lgnc?eéifm
u;a)Aei !&ig,rm g i i

along with Rules,
195 with Cess Act and R?I
Eureau nr lndmn Standards ﬁu:i, 19686
along with Rules and Regulations 130.00
Bureau uf Indian Standards Acl, 2016 40.00

3 c |
C-1. Cabla Talevision M Act
1995 along with il Rse & iaton) At 0.00
C-2. Canonmenlts Acl, 2006 with allied Rules 160.00
C-4. Carriage by Air Act, 1972 sep
Carrier Laws (Land » Sea » Alr) 110.00
C-44. Camiage by Road Act, 2007 45,00
C-4. Carriage ol Goods by Sea Act, 1925 see
Carrier Laws (Land + Sea * Air) 110.00
C-4. Cariers Acl, 1865 see .
Carrigr Laws (Land » Sea » Air) 110.00
C-4, Garrier Laws (Land - Sea » Air) 110.00
C-5. Cattle Traspass Acl, 1871 40.00
C-63. Census Act, 1948 with Rules, 1990 40.00
C-43. Central Educational Instltullons

(Reservalion In Admission) Act, 2006 35,00

C-18, Central Eleciricily Authority Regulations  400.00

C-49.

C-6.

C-7,
C-8.
c-9,

C-10.
C-1.

C-11.

C-13.

C-14,
C-15,

C-16.

C-17

C-18,

c-18,
C-20.
C-50

Ca47.

C-21.
c-23,

C-45.

C-24,
C-26,

C-51.

Central Electricit Regulal Commission
Rules and Regulations Y 395.00
Cantral Exclse Acl, 1944 a5 amended by

tha Finance Aet, 2017 and the Taxation

Laws (Amendment) Act, 2017 135.00
l:enlra! Fnduslnal Secutity Force
1968 along with Rules 70.00
Cﬁnlra1 Resarve Pelica Forca Act, 19849
atong wilh Rules, 1955 80.00

Cantral Sales Tax Acl, 1956 slong with
Rutes, 195? as amended by Ihe axation
Laws (Amendment) Acl, 2017
Ceniral Vigilance Commission Acl,
Charii&bul? and !

b
Convention Act, 20!10
G h allled Rules 130.00
e and Adolescent Labour (Prohibition

and Regulation) Acl, 1986 along with Rules,
g‘as and Children {Pladging r) £0166
Chiled Msrriage Resiralni Act, 1928 35.00
Chit Funds Act, 198 60.00
Christian Marri Ad. 1872 40,00

Clgarettes and Othar chacon Froducls
{Prohibition of Adverlisement ation
of Trade and Commerce, Frnd

Supply and Daslrubuﬁon] Act, 2003
along with allied R 55,00

mwm e Thealre Workars
(Regulation nf Emplcymem) Act, 1681
along with Rules, 1984, Wsifam Cass

Act, 1981 along with Hules
wém Ra Rum mm 75.00

C!nemal h Ac:t
Cinii °gr'§§n carhﬂcahm} R?:lga 1983 65.00
cmzemhng Act, 1855 along with C R i

Civil Dafence Adl, 1968 along with
Rules and Regulations
CM Liability for Nuclear Damage Act,

2010 with Rules, 2011
Clinical Es{ablishmenla Registration and
Regulation) Act, 2010 ules, 2012 40.00

Coda of Givil Procedure, 1908 275.00
Ccda of Civil Procedure, 1908 wilh 1
te Amendments (Hb) 395.00

Eoﬁa of Civil Procedure, 1908 with

State & High Court Amendments with

Leltars Patent (Hb) 585.00

Code of Criminal Procedurs, 1973 225.00

GDFEEE{JS‘;R&I ‘}g;dﬁ ?t:t’! Rules, 2006 45,00
W u

Coinage Act, 2011 30.00
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C-59. Commerdial Courts, Commencial Division -13. DRugs (Prices Control) Order, 2013 80.00
and Cmnmarnnl Appmlata Division of High [ |
Courls Act, 2 50.00° | E x i
C-46. Coliection o! Slalllﬂm Acl; 2008 wilh) E-1. Easements Act, 1882 45,00
Rules, 2011 45.00 E-2. Eletricity Act. 2003 along with
C-41, Cammission for Profection of Rules, 2005 and allled Rules and Orders 175.00
Child Rights Act. 2008 along with Rules  §5.00 E-3. Electricity (Supply} Act, 1948 90.00
C-27, Commissions of Inquiry Act, 1952 E-5. Eleclricity Rules, 2005
. along with Rulas, 1674 35,00 ghy R,
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¢ Fabinnloo s R E-7. Emigration Act, 1983 along with
(Romoval of Diffoulios) Orders. 795,00 o RUES L g e
=1 mplayes's Compensation
C-58. Com, Rulasm (Indian Accounting S!andams} e alang with allied Rules 100.00
C-53. Company Secretaries Act, 1980 "G00  E®. Employees’ Pravident Funds and
€-30. Compeliion Act, 2002 with allied Rules 175,00 Mo v B Eravislans Ac, 1952,
C-31, Conslitution of India 150.00 with allied Schemes, Rules and Forms  275.00
C-33. Consumer Protection Act, 1986 alo E-9. Employees’ Pravident Funds and ‘
with Rules, 1987 and Ragufat[ons ggﬂﬁ 75.00 " Miscellanaous Provisions Agt, 1952 75.00
C-34, \%fl.lqlgﬂ %G}?uns] a@i’:sc?;e ity S0 E-10. Employess’ State Insurance Act, 1948
Contempt of the Supreme Courl. 1978 40.00 N7 i R"gé"“""”f o
C-35. Contract Act, 1872 guoo  E- nploymentt Vacancies) act 198"
€-36. Contract Labour (Requlation and ﬂbull-ihnl | ith Ru 1960 35
Act, 1970 alang with Rules, 1971 inile S © ol
N8, Contral of National H'Elhmﬁ (Land and E-12. Employers’ Liability Act 1938 35.00
! Tral’ﬂ::] Act, 2002 o0 National E-20. Enemy Pmpenyﬁlcl 1968 ahng with
1056 150.00 Enemy Property Rules, 2015 60.00
C-97. Copytght Adt. 1, 1957 along wilh E-13. Energy Conaaivalion Acl, 2
c"gv;' i rrmatono along with aflied Rules 0
roder, 1000 150.00 E-14. Environment l:PI'QtEGlbﬂ} Act, 1986
G o oy womaammmmsm 1958 60,00 2long with allied Rules 7309
C-38, Court Foes Act, 1870 go:00  E-95. i Saue Spanh S
-39, Credit Information Compa alang wilh aliled Qule 35.00
g{ggumum Act, 2005 aﬂngwﬂh E-16. Ess Commualities et 1
5 I egulations, 2006 60.00 alo allled Alls gg‘gg
56, Cri . Qi i
g réllﬂna Law (Amendment) Acts and e : 8 s“‘ﬁa;aa“ mﬂg#ﬂ“émg
C-56. Criminal Amendment) A ‘ aslve Substances Act, an
(w.e.f. {)3."32*2(513}?~aw ) pe 1\e5 N0 The Explnslm Rules, 2008 270.00
C-40, cuswmshcl 1962 as ape F j
Flﬂanoe Act 20 li
A 150.00 F-1, Factories Acl, 1948 80.00
F-2. Family Courts Act, 1984 35.00
65.00 F-3. Fatal Accidents Act, 1855 35.00
F-4. Fiscal Responsibility and Budgat Management
: e | Act, 2003 alang m% Rules, 2 5,00
' s Mach P-24, Code of Indla, m;ae Pravenlion
B Ach 195%;'0 ng with 'iulﬂs EDRW 50.00 :Ff?'lsult to National Honour Act, 1971 40.00
oy ge""s?f e m;‘"gg‘ al';'ed i fos 90.00  F.16. Food Safety and Standards Act. 2006 95.00
ar)osl es S along wi g0.00 F-15. Food Salaty and Standards Act, 2006
D-3. Designs Act 2000 along with : aton with allled Ruies, Regulations
Rules, 2001 75.00 Pl
D-10. Disaster Managsment Act, 2005 - FFW e on (Raguleon) Al
along with allied Rules 6500 g Bond :%’“‘ gy f“é - Eg g
M-18. Dissolution of Muslim Marriages F7 Fomolg Maaagem’m
Act, 1939 see Muslim laws 65.00 -7 Ak o0 ange M 'f,gg; ment
-4, Divores ot} ines 4h:00 Rulés and Reguialions & Orders: 32
D-5. Dack Workers (Regulation o
Employenl m’?sas alm with F-8. Foreign Exchange Regulation Act, 1973
Rudes 1962, Adviscry nmm:ltae ‘Rules, along with Rulos, 107
1962, Salely, Hﬁﬂlm and Wella F8, Fﬂfﬁﬂﬂ Mamauahm, 1969 along with >
Act, 1986 Jation f Employenen| Foreign Marriage Rules, 1970 . 3500
{lnappﬂ::a&jllly of Malnr Ports) Act, 1987 12500  F-10 Farai Trade (Development and Flagmalloré)
D-6. Dowry Prohibition Act, 1061 alan]g with 992 along with Rules, 1993 00
Rules and Relevant Provisions. of IPC F-11. Furaignafs Acl, 1946 along with Furﬂgnam
& Evidence and GrPC relating lo Dowry  40.00 Orders, 1948 with Registration of
D-12. Dramatic Performances Act, 1876 3500 _  Foreigners Act, 1839 and Hules 1992 7500
D-7. Drugs & Cosmetics Act, 1940 65.00 F-12, Forest Adl, 1927 along with The Forest
D-8. Drugs & Cosmatics Act, 1940 [Conservatrun} Act, 1980 and Rules, 2003
along with Rules, 1945 450.00 Pid JumlCﬂrrnpanslattary Afforastation P
D-9. Drugs & Magic Remedies (Dlliactlonable 0
Advertisemants) Acl, 1954 along with F-13, Forward Conftracts (Regulaticn) Act, 1952 50.0
Rules, 195m§n e _ 3500 F-14. Fresdom of Information Act, 2002 30.00
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G-1. Gas Cylinders Rules, 2016 along with -1. Land Acquisition N.:l. 1804 100,00
allled Rules and Ordars 195,00 4, Land Ports Authority of India Act, 2010 6500
G-2. General Clauses Act, 1887 35,00 L-7. Legal Me!rology Act, 2009 along with
I-12. Genaral Insurance Business lelmnaﬁsslthg Ailled Rules 450.00
Act 1972 seo Insurance 1438 315.00 L-2. eg‘a Services Auihories Act, 1987 along
G-5. Geographical Indicatians: of Goods with allied Rulas and [egulations 90.00
{Ra.lslmﬁon and PFDI,ECTIOH] Act, 1988 L-3. Life Insurance Curi}mauon Act, 1956
along wnlh Rul&s 2002 100.00 along wilh Rules, 1856 55.00
G-9. Goods aivices Tax Acts with allied L-4. Limitation Act, 1963 40.00
10, fﬁg"sﬂ‘{c R e 180,00 L-6. Limitad Liability Partnership Act, 2008
i R’gm"dsﬂm B5:Tax Acts with & 485,00 along with Notification and Alled Rules  340.00
A R e e ' L-8. Limiled Liability Parinership Act, 2008  55.00
along with Regulalions £0.00 L-10. Lokpal and Lokayukias Act, 2013 65.00
G-8. Gram MNyayalayas Act, 2008 40.00 L-5. Lotteries (Regulation) Act, 1998 35.00
G-6. Guardiana and Wards Act, 1880 35.00 I M &
b H | W26, Mahatma Gandh National Rural
H-1. l-ilndu Laws (Contalning & Acts) B0.00 Em| ent Guarantee Act, 2005 60.00
H-E. n[ndu aﬁup’lghgn& Magﬁsnance Act, 1958 35.00 Mﬂ{Z% Eﬂa A EﬁTr&agl?ssAtit 196-?“1 . 75.00
-1. Hindu n o) 816 L y along wi uardian
H-3 HI dHIri\:lds: .Jm??szw -:ts} Bg'ug M-24, M ﬁﬁadscﬁ andsig’gdl m of Pmnls ons
-3, Hindu Marriage Act 0 - asintenan a
H-4. Hindu Minorily & Guardianship Act, 1956 *35.00 and Sarior Cltizens Act, 200 35.00
H-5, Hindu' Succession Act, 1956 aoo0 M2 Mﬂtﬂfﬂl{hﬂﬁgﬂ e 3961 -
He6. Hire-Purchase Act, 172,800 Wi . M3 Hdlal (el As) 1958 alone with
":ct A ! t_.::,._f”'- ‘\, 4 :':‘:f’h] n , L!v'\{'. ;;
) ( \) 35.00
: : ral

®

75.00

( \(\e ¥ 495.00
en
Bapn N‘ N PU¥merchip au 2009 ety o
x mited Hadoi | ”T

¢ 195,00
q I’l% hee [ LLp
oW Ipa 4 (CL) Qepm- 8000
ve) oot Abby to Lipey
\{ b 450.00
F@"B&g Loy of 0PLeota P 195.00
m
% 48000
80.00
i éliied Act am m“es T 315-00 Wi= L&, Vit s iﬂlﬂ ﬁ!slllﬂl\‘ﬂ rrage
Pmc ces Act, 1969 50.00
13, inawance f&'?'-‘?ggf\;g% Devuepment M-13. Molor Transport Workers Act, 1961 40,00
Rules and Regulations 49500  M-14. Motor Veh 1 170.00
-14, lzmurame Regu n, and Development M-15. Motor Vahlcles Rules, 1989 along with
‘ﬁ' 45 0 M-16 Mlifl?‘t?mﬁﬂl Trang of Goods Ry
I-15. Intersl:ate lorank LSmEej " R 1985 along wi alled Rules 35.00
Act, E?ga'a'fm wcﬂ'd Rules, 1 7000 M-17. Mull Stele-Co-operstive Sodletion
1-16. Interest 5,00 \ alon: ules, 2002 110.00
7 e sy Payments to Sma M. M Corsonl e
333" Ty St e tanngs.  Application Act 1937 30.00
l 3 M-20. usulr:-ﬂ ggman {fargiﬁagl% 0\1;1 Rights
E Rules, 198 .00
man a n )
Ml. :l%aé‘u les, 2‘%15 e ik 225.00 & %830 see Muslim Laws g 65 OD
| K |
M-18, i s0e Musli N-1, Ngrwucomgs& Pa ha 6 Bubst
chq#m{ ning 9 Each::ls & Ru?gsn; laws 65.00 1985 along mihn1lls?ﬁ.cl uls @nd Orderm‘és 0o
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N-18. National Ant. Doping Agercy (NADA) ué"ﬂ' ‘I&"‘.‘;.m  Books %‘Am\w

Anti-Doping Rul 90.00 lang With

N-2. National Commission Acts (Containin 19. Press Co ncil .m;l 1 o78 along with alﬂed e
1 m#}gu ations 40.00
E:ﬁﬁ?:ﬁus?ﬂﬁﬁénéﬁ Iéﬁmﬂﬂes Eﬁ 992 Pﬂfh’mv’unl 4 IL_glm’Im:hn-.-mmtl

Classes Acl, 1993 Safal KaranqurlﬂAﬂ ligs of mﬂ“‘
1963 and allfed Information] 70.00 Ermiodiee o 80 see Essential - |
N-3. National Commission for Minority Educational i
Institutions Act, 2004 along with allied Po20) Preveriton:af i O A 0
Rilve; 2008 an40 " Act, 1960 aiong with allied Rules 180.00
N-16. National Food Security Act, 2013 7000 b Prevention of Bamane to Publ
N-6. National HEhwaafs Act, 1956 alang . Prnpe Act, 1984 along w,m 11“ Dalhi
with allied Acts 150.00 ”ﬂ'on f Datacament of Property
N-6. Ne&lunal rl?hwny Aullmrl'cy of India Act, 35.00
1988 sea Nalional Highways Act, 1956° 160.00  p.o3 Prnwunllun of Food Adulleration Act,
N-15. %ﬁ%g%ﬁ%ﬁﬁhw&%& %cw w#‘lht]rda‘er g l1-:EI54 along wlt:'ﬂiﬁulg_s I’Fﬁi& NDPS Adt, 380.00
L] on rean LI .27, tion of (liicit Traffic in
4 ﬁ'r;nllmla 'ankgsl;garoeadh u::ge Rum::c 29213“ : 70.00 J 15?!?2:1“ Prmj.renﬂlvs Daua'.f nljinﬂ II..mﬂfs 55.00
N-14. Mational In tion ney Act 35,00 P-24. Prevention of Insu ls o MNationa
N-17. Nnﬂon;ls Judiclal ggchnlmsnl 20,0 ;lrml'r:dla 20&.19;:1111 WHFI Eﬁgclgde
M-26. NalE?nal.Rural Employment ' the National Antham of (ndia
Guarantes AL, 2005, mn-. allied Rules 6000  P-25. Prevention of m?mmﬂﬂne Act, 2002
N-7. National Sacurity Act, 1980 3500 . Slang with allad Fules 170.00
N-13. National Security Guard Act, 1986 6000 P-4 Cm?;};‘f:g?,ﬂfgg“" Laws 55.00
N-12, National Tax Tribunal Act, 2005 35.00 P-29, 6 Acts & Rules)  70.00
P-9. Matlenal Trust for Welfare of Parwns P-29. Pr:soners m;ndam:g in Courts) Act,
with Autism, Cerehat 18& 1955 see Prisoners Acts 70.00
Retardation with Mult isahJHIies Act, P-30. Private Security Agancies
1990 see Persons with Disabililies equlalion) Act, 2005 wilh 2uis, 2006\, 40.00
(Equal Opportunilies......) Act, 1985 90.00  p.gq Elzs Ghils 2 li
N-19, ﬁalu: : = A IR 55.00 Scheme 35.00
N-8. Navy @ = A e 35.00
N-9. Negc An Aoy déne b actions i

N-10. Nota

Rule ™ A d- q. P:‘ a‘ be & ﬂ "
. C)—m.ﬂ Plied 'F-U'q : & 35.00
it 3 &
P :;'

{d 40.00
P Al ' 35.00
i C.Ol_'\ bQ . 93 60.00
<4 Inpiieds
, Condugy— 0 170,00
70.00
N Ko . Pt 70.00
- I ey 1887 40.00
0dml oy g 22 TR Phsreggy 40.00
L™ Jr™ onm tion  40.00
QI\d b"Ltmu_, " Vg \.d"‘nom n(!"f(( 1
P h‘)l’.\.l.bt‘g_d )0 @J 60.00
N | B ey x S vn xyy 35.00
A e 35.00
i 50 3500
P-10. P'a"t'r&eu&nm 1934alongwitn - Somi
Rules, 2002 175.00 NSl NG e
! allied Acts and Rules 130.00
P-11. Pharmacy Act, 1948 7000 g.13. Railway Claims Tribunal Act, 1987
P-12. Klmac%s of Worship (Special Provisions) 3500 along with allied Rules 75.00
: R-2. Railway Protection ForoeAct 1957
P-13. Polica N‘-IE (6 Acts in 1) along with Rules, 1987 140,00
P-13, Palice cjmﬂ:ali of Disalfecﬂon) Act, 1922 R-17. Real Estate Eﬁe um.on and Development) |
sea Police AbtS (6 Acls In 1) 80.00 Act. 2016 with Alled 65.00 .
P-13 ig}‘“ﬁ’ an:as g‘“sf”c“m of Rights) sooo R-16 Real Estate g-ligflulaﬁon and Davelopment)
P-14. Post Office Act, 1608 40,00 (s i Kked Qrbsian 450,00
P-15. Pawers omllumay Act, 1882 35.00 R-3. Ract:ve of Dabls and Bankrplcy
P-16. Prasar Bharii _FBrondcasling Carporation Act, 199'& along with allied Rules 85.00
of India) Act, 1990 8000 , oy Rerdiatan A 1900 80.00
P-17. Fre-wn-::apﬂon and Pra-naial Diugnnsth: R-5. Registration of Biritis and Dealhs Act, 1989
Techniques (Prohibition of Se The Births, Doaths and Marages
Selecilcn:u Acl, 1984 along wﬁh Rules 80.00 Regimra!lnn AcL 1886 40.00
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Act. 1820 60.00 528 Streal Van&ors mhcﬂunnfhuaﬂmdﬂ'ld
R-6. R:dpresantaunn of the People Act, 1980 Regulation of Sireel Vanding) Act, 2014  40.00
ntation of the Pedple Act, $-20. Succession Act, 1825 120.00

1951 along with allied ﬁnﬂ & Rules 310.00 $-21. Suits Valuation Act, 1887 with

R-7. Repatriation of Prlsunms Act, 2003 Slale Amandmaents 35,00
R-12. ;l;:gl&gnflllegnt Acquisilion of a0 §-22, ﬁumaga Cmﬁm Rules, ﬂia along with =
Immovable Property Acl, 1962 4000 prihetions R g el
R-8. I?ggsﬂ!ﬂ;[glgmnﬁvﬂlupm%c“& Ael, 4500 Prafmangs for Contempl of Suprems Vindo
R-10. Rmm Bank of India Act, 1 ed : —
2077 Bloat Lreesalion of L of L) e " 130,00 IT_ ~ - a:d A N !
¥ 8. il Nadu Ancignt slorlcal Monumen
R-14. Bight of Chldrn lo Fide sy Compulsory aﬁgm:ammgiw St and Romaite Ac. 1666
R-18. Rights of Parsons wﬂh Disabilities Act, 2016 65.00 Sll.es n“ MG Ew'm” M'a T 1958 120,00
R-15. mg A:fmeﬂ? : H“‘“ghft;‘,ﬂ’:g;l’m T4 Telacﬂglg? Regufatory Authorily of India
Resettament Adi, 201 M0.00° 40 Toiscom R Aulhority of Iridia Act
R-8. Right iv famﬂag 1997 with al red Rules & Regulations 485,00
along with allied Rulas and Raguralims 60.00 T-2. Telagraph Act, 1885 with -|-Eg ndian
R-11. Road Transport Corporation Acl, 1950  30.00 g Tﬂzﬂmm, ol along
[ s | with allied o 65.00
G-26. 8 FOPR 1976 see n T10. Terrorist Affect 5
2 OrEro A 18 45.00 " (Special Courts) Act. 1084
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(J i ey diititiyl ‘o 150.00
[ E on and
Iﬁhéllon of
2 35.00
Ly e w-10. wmue B[owcrs Prolaction Act. 2011
§-13. mmc?al?t&&mnummnldr% Act, 2006 i g 9
- & Zones W-6, Wild Life (Protection) Act, 1972 alon
S g?lﬂ dhe Aol 2006 1:333 % with aIHaJ I I ik m.oc-
$-24. Special P %nsm Act, 1988 as'm * 'm‘pm“%:.?'imfﬁu?&“g?g‘;’m ahd
g gpedéﬁgdﬁe!mr Act, 19§ Mistallaneous Provisions Act, 19 5
Bank Mofes (C af Llaballﬂasi aiong with allied Acls & Rules 60.00
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S Stmﬁgsa?k of India Act, 1934 13000 [ Y Ul
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